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No. 341-T. (161). 
QOVEKNMENT OF INDIA. 
DEPAETMENT OE COMMERCE. 
SiTrtla, the 25th July, 1932. 


RESOLUTION. 

Tabiiks. 

The (rovernment of India have received an application from 
the Indian Cotton Textile Industry requesting that the Governor 
General in Council, in exercise of his powers under section 3 (5) 
of the Indian Tariff Act, 1894, should increase the duty leviable 
on cotton piecegoods not of British manufacture under item 158 in 
Part VTI of the Import Tariff on the ground that such articles are 
being imported into British India at a price likely to render in¬ 
effective the protection intended to be afforded by such duty to 
siniil.'ir articles manufactured in India. 

<3. The Government of India have decided that an immediate 
enquiry should be made by the Tariff Board with the following 
terms of reference: — 

To report whether cotton piecegoods not of British manufac¬ 
ture are being imported into British India at such a price as is 
likely to render ineffective the protection intended to be afforded 
by the duty imposed on such articles under Part VII of the Second 
Schedule of the Indian Tariff Act, 1894, by the Cotton Textile 
Industry (Protection) Act, 1930, to similar articles manufactured 
in India; and, if so, to consider— 

(a) to what extent, if any, the duty on cotton piecegoods not 

of British manufacture should bn increased and whether 
in respect of all cotton piecegoods not of British manii- 
facture or in respect of cotton piecegoods, plain grey, 
only, or of cotton piecegoods, others, only; 

(b) whether the duty should be increased generally, or in 

respect of such articles w^hen imported from or manu¬ 
factured in any country or countries specified; and 

(c) for what period any additional protection found to be re¬ 

quired should be given, 
and to make recommendations. 

3. Firms or persons interested, who desire that their views 
should be considered by the Tariff Board, should address their re¬ 
presentations to the Secretary to the Board, Old Custom House, 
Bombay. 

COTTON TSSTILS B 
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4. Thn Government of India hope that it will be possible for the 
Tariff Board to submit its report at a very early date. 

Oedeh. —Ordered that n copy of the above Resolution be 
communicated to nil local Governments and Administrations, nil 
Departments of the Government of India, the Director General of 
Commercial Intelligence and Statistics, the Central Board of Reve¬ 
nue, the Indian Trade Commiasioncrs, London and Tlamburg, the 
Secretary, Tariff Board, the High Commissioner for India, London, 
His Majesty’s Trade Commissioner in India, the Canadian Trade 
Commissioner in India, all Chambers of Commerce and Associa¬ 
tions, the French Trade Commissioner in India, Burma and Ceylon 
and the Secretary, Imperial Council of Agricultural Research. 

Ordered also that it be published in the Gazette of India. 
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Press Communique issued by the Tariff Board on the 25th July, 1932. 

The Governmnut of India have directed the Tariff Hoard (o 
majie.an iniinediate inquiry under section 3 (5) of the Indian Tariff 
Aot into the-recent fall in prices of imported piecegoods and to 
make recommendations, llepresentations (with six spare copies) 
from those interested should reach the Secretary, Tariff Board, Old 
Custom Ilouse, Bombay, not later than next Sunday, July 31. 
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The MUlownen* Allocution, Bombay. 

Letter dated the 30th July, 1932. 

lu a press comniuuit^ue, dated the 25th July, 1932, the OoTernmont of 
ludia stated that they had received an application fruin the Indian Cotton 
Textile Industry requesting that the (lorernor General in Council, in exer¬ 
cise of his powers under section 3 (n) of the Indian Tariff Act, 1B94, should 
increase the duty leviable on cotton piecegoods not of Hritish manufacture 
under item 158 in Part VJI of the Import Tariff Schedule, on the ground 
that such articles arc beiug imported into British India at a price likely 
to render iueifective the protection intended to be afforded by such duty 
to similar articles manufactured in India. The communique then went on 
to state that the Govornment of India- had decided that an immediato 
enquiry should be made by the Tariff Hoard, and specified the terms of 
roferonce. The communiqud of the Government of India had been fnimc- 
diately preceded by an application from tlie Chairman of my A.ssociation, 
stating in outline tlic grounds on which the Textile Industry was urging 
the (iovernnr General in Council to take action under section 3 (5) of the 
Indian Tariff Act. I enclose a copy* of that application ns also a copyt of 
a telegram nddreased to the Govorumeut of India after the terms of refer¬ 
ence to the Tariff Hoard became known. 

2. Your Board has been asked to report whether foreign cotton piece- 
goods are being imported into India at such a price as to render ineffective 
llic protection afforded by the CVitton Textile Industry Protection Act of 
1930. That Act impo.sed a duty on piccegoods of 20 per rent, ad valorem 
and in tliu case of “ plain crey.s ” an alternative duty of 3J anuaa 
per pound. Subsequent .surcharges levied for revenue purposes in 
Marcli, 1931, and October, 1931, raised the diitie.s on foreign cotton piece- 
gno<ls to 3U per cent, and the specific duties on plain gre.vs to 4-475 anna.s 
per lb. The duties on cotton yarn wore also raised in the same period to 
11 annus per lb., and on artificial silk piccegoods to 50 cent, nd valorem. 
Ii is the contention of the Association, as set forth in their original re¬ 
presentation to the Board, that the protection, allorded by the present scale 
of duties, has proved inadequate, and that mills have been unable to obtain 
a fair selling price for their manufactures. This is amply borne nut, among 
nr.lier thingis by the fart that the whole.salc prices at which many lines of 
Jap.anese piccegoods have been sold in July, 1932, are considerably lower than 
the prices at which the same goods were being sold in January, 1930, even 
after allowing for the drop in the prices of cotfen, and despite fho fact 
tliat the import duty on piecegoods had in this period been rai.sed from 11 
per cent, to 31J per cent.; in the case of yarn, from H amias to H annaa 
per lb. and in thd case of artificial silk piccegoods. from 15 to 50 per rent. 
ad vah'rcm.t The drop in the price of Broach cotton in the period stated 
was roughly equivalent to 2i anna.s per lb,, and this would have justified 
in the rase of, say, “ Bow and Arrow ” Chhap Shirting, n reduction in price 
of about Re. I-S per piece, had the import duty remained at the same 
figure. As a matter of fact, the- drop was Rs. 2-18. In the case of “ 5151 ” 
Grev Shirting, the proper reduction should have been Re. 1-1 per piece; 
it -was Re. 1-14 per piece instead. It has to be pointed out in this connec¬ 
tion that the price at which Indian mills have got to .sell their goods in order 
to compete against Japan is the c.i.f. price plus the duty, and for the last 
month or two this has been considerably below the wholesale market quota¬ 
tions referred to above. In the ca.se. of tbe " Row and 4Arrow ” Grey Shirt¬ 
ing, the latest c.i.f. quotation in Bomb-ay was Rs. 5-14 per piece for forward 
deli'vcrv. The duty payable on this quality amounts to Rs. 2-12 per piece. 

• Enclosure 1. 

t Enclosure 2. 

7 Enclosure 3. 
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This means that Indian mills, in order to obtain hnsinesa, would have to 
soil similar qualities at something less than Hs. 8-lU per piece, which is 
mnch below thoir bare cost of production. 

3. The contention that the protection afforded by the present duties has 
proved inadequate to ensure a fair selling price for the manufactures of 
Indian mills is partly borne out by the fact that in 1930 the losses made 
by the Industry in Bombay amounted to Rs. ‘237 lakhs. Complete figures 
for 1931 are not yot available, hut a rough statement prepared from the 
Balance Sheets of 41 mills shows a loss of Rs. 53 laklis during the year. 

4. The position of the Industry has grown worse during the last few 
months owing to the ahnoriuully low prices at which Japanese goods have 
been, and are being, sold, largely as a result of the depreciation which has 
taken place in the value of the Yen. Those prices are in many instances 40 
per cent, below the bare cost of production, exclusive of depreciation, profit 
and interest on working capital in the most efficiontly managed Indian 
mills. The volume of imports has gone up also, and the June figures for 
Bombay, which are the latest available, indicate in a striking manner tho 
impetus given to Japanc.so exports to India. In tho ease of y.irn, Japan, 
sent to Bombay 1^ million pounds in Juno as compared with less than 
800,iXX) lbs. during the previous month. The figures for cotton piecegoods 
show an increase of as much as 10 million yards iu tho course of one month, 
while the imports of artificial silk piet^egoods reached tho record figure of 
7-7 million yards. 

6. A close watch has been kept by the Association on the prices of 
Japanese piecegoods since the vahie. of tho Yea began to fall below the more 
or le.s 3 normal parity of Rs. 140=Y. 100, which prevailed in February this 
year. Statement Xo. 4* gives a record of c.i.f. transactions recently effected 
in Bombay in various classes of goods. Those show that in aimo.st all cases 
the price reduction has been more than equivalent to the drop in the c.x- 
change value of the Yen. Quotations received from the Southern India 
Chamber of Commerce show a similar condition of affairs in the Madras 
market. 

6. Statement No. 5t shows the prices of Japanese goods for ready and 
forward deliveries iu the Calcutta market. 

7. Two more statements are attached (Statements Nos. 6 and 7X) com¬ 
piled from Jnpuiie.se sources, which provide confirmation of the fact that 
the drop in the c.i.f. rupee price for Japanese lines of piecegoods has been 
in the region of 30 per cent, since the middle of February, 10.32. 

S As regards cotton yarns, the position is equally serious: .Tapaneso 
quotktions arc in all cases very considerably below the cost of product'.on in 
the best Indian mills (Statement 8§). In artificial silk goods, tho quotations- 
show that tho wholcaalo market price, including 60 per cent, duty, is about 
half of what it was about fifteen months ago, when the duty was only 16 

0 On a consideration of all the facts stated in this, and in the general 
representation submitted to your Hoard, my Association contend thot a caso 
has been made out for an immediate increase in both the specific and ad 
valoram duties on grey cotton picccgood.s imported from Japan, and the ad 
valorem duty on all other classes of Japanese cotton goods. As to the ex¬ 
tent of the increase, mv Association submit that it should he at least siifli- 
ciont to offset the reduction in price that has taken place, particularly during 
tho last few months. Tf the figures prove a reduction of .30 per cent, in the 
rupee c.i.f. price, then tho additional duty required will he roughly .‘iO per 
cent. A similar estimate of tho additional protection required against Japan 
has been made in a letter received by the Chairman of my Assnciiition from 

rliicloHure 4. 
t Enclosure 5. 

J Fm closures 6 and 7, 

$ Enclosure 8. 


COTTOS TEXTILE 
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the Indian Chamber of Commerce, Calcutta, which has aeked ray Avociatioll 
to represent them in this encjuiry. 

JO. As pointed out in the up plication made by the Chairman of my 
Association to the Government of India, the basis of tho demand for an 
immediate addition to the import duties is the depreciation in the value 
of tho Yen, and the abnormal drop which has taken plaee in tho pricies of 
Japanese Kuods. If, however, the Government of India find themselves up- 
ablo to take executive aettion in tlie face of tho Indo-Japanese Trade Conven¬ 
tion, or for any other reason, it is submitted,' increased duties should be 
levied against all foreign countries. The imports of piocegoods from foreign 
countries other than Japan constituted in 1931 less than 7 per cent, (in¬ 
cluding artificial silk piecegoods) of the total imports, and additional duties 
such as arc suggested would not, under these circumstances, appreciably 
affect the interests of the consumer. 

11. The protection which the Industry requires to moot the. emergency 
which has arisen should not he for a period of less than six months. If, 
during that period, the value of the Yon in terms of the rupee appreciates, 
my Association submit that no change should be made in tho rate of the 
special duty for the reason that Japan has already had the benefit of a 
depreciated exchange for several months during which she has sold her 
goods freely not only for ready delivery hut for shipments as far ahead ns 
November and Decomher, and an appreciation of tho Yon in the immediate 
future would not affer^t tho position in the least. On the other hand, in 
view of the possibility of a further depreciation in tho value of the Yon, 
it is essential that the Government of India should bo in a position to in¬ 
crease the special duty by executive action without any furtlior enquiry at 
every drop of, say, 10 per cent, in tho exeliange value of the Yen. 

12. In conclusion, my Association regard it as mosf unfortunate that 
executive action is not possihlo in the case of yarn and artificial silk piece- 
goods. If, however, n case is made out, the Government of India should 
certainly be in a position to introduce legislation in the September Ses.siun 
of the Legislature increasing the duties on imports of these goods. In the 
annexurcs to this rcpreseiUation figures have been given showing that tho 
situation with regard to yarn and artificial silk piecegoods is the same as 
that of cotton piecegoods, and if the Tariff Hoard are prcchided from making 
any rcccmmcndations in respect of goods other than cotton pieeegonds, it is 
submitted, they may at least indicate on tho materiaN placed before them 
what the position is in respect of those types of goods. 

Enclosure No. 1. 

Copij (if letter No. 1S77IH7, dated the ZSrd July, 19X2, from the Milloviners’ 

Association, Bomhay, to the Secretary to the Government of India, 

Department of Commerce, Simla. 

I wired you yesterday as under: — 

“ Millowners’ A.s.so(riation, Bombay, on behalf of Indian Textile Indus¬ 
try urge Govornor General in Council after necessary enquiry 
to take early action under section 3 (5) of Tariff Act read with 
relevant item in Import Tariff Schedule and raise duties on im¬ 
ported foreign cotton piecegoods in view of abnormal competi¬ 
tion rendering iucffcctive protection afforded by pre.scnt duties. 
Letter setting forth grounds of application follows.” 

2. I beg to confirm the telegram, and to slate as briefly as I can the 
grounds on which we are urging tho Governor General in Council to take 
action under section 3 (5) of the Indian Tariff Act of 1894. 

3. As Government are aware, the Yen has depreciated heavily during 
the last few months. From the peak attained immediately before Japan 
went off the gold .standard, there lias been a drop of oO per cent, in the 
rupee value of the Yen. The droji from normal parity has been about 26 
per cent. The indications are that this depreciation will continue for • 
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poiuidemble time, and may even be aocentuatcd. Coupled with the circum' 
•taojce that Japanese industrialists bought enormous quantities of American 
cotton, and romitted large sums abroad to finance further purchases of raw 
materials before Japan went off the gold standard, and Japanese houses in 
India covered exchange seme time ago to the tune of millions of pounds at 
favourable rates, the depreciation of the Yen constitutes a factor which is 
calculated to inflict serious injury to the Textile Industry of India. 

4, At tlie conference which the representatives of ray A.s.sociation and 
other bodies had with the Honourable the Commerce Member and the 
Honourable the Finance Member, figures were given showing linw the com¬ 
bination of those factors was being reflected in the prices at which Japanese 
goods have been marketed in India during the last few months. Briefly 
recapitulated, the figures show that since the Yen depreciated from its nor¬ 
mal parity of about Us. 137 per Yen 100 in February, 1932, to about Re. 104 
per Yon 1(X) at the end of June, c.i.f. prices of Japanese cloth and yarn 
have boon reduced by 25 per. cci^t. to 30 per cent. In the ea.se of artificial 
silk piecegooda, the rates at whic-h Japanese manufactures are being sold 
absolutely defy competitiou. When it is taken into consideration that the 
prices rcaliaefl by Indian mills for their manufactures have been below the 
coat of production even in the mo.sf efficiently managed mills, it will bo 
realized how the continuous drop in the price of .lapanesc imports, which 
had been taking place for a long time, and which has been precipitated 
by the depreciation of the Yen, is affecting the Industry. Even if the Yen 
were to appreciate in the iramerliatc future, it would have no effect on the 
position of the local m.snufnctures as heavy orders for Jap.ancse goods have 
been bonked at very low rales for the next few months. The figures for 
Juno .show an alarming incroose in the rate of imports into Bombay, and 
there is every reason to fear iihnormal arrivals in tho next few months. Tlie 
figures for the other ports are not yet available, but tJiey are likely to 
point to the same condition of things. 

6. Tho results are reflected in the number of sppuilcs and looms, which 
have had to he stopped in Flomhny within the last few weeks. The returns 
for 30th June show that there vi'cro over S.'iO.OOO spindles and over 3,500 
looms stopped on that dale, taking into coivsidenition both single and double 
shift workii^g, as against only 30.000 .spindles and 1,200 looms .stopped on 
the 3tlth April. In .spite of this reduced activity, stocks of cloth in the 
hands of mills have gone up bv t v,000 hales over the figure of 29tli February, 
and of yarn by 12,0(K) hales in the same period. 

fl. It is apparent that action is urgently called for if the Jndu.stry is Lo 
be saved from ruinous competition, aggravated at a time when its position 
is exceedingly weak. ITnfortunately. in the absence of statutory provisions 
such as exist in most other countries, the Government of India can only 
lake action in a limited field. Apart from the promulgation of an Ordi¬ 
nance, which I urged at the conference at Sinda, .ond for which a precedent 
exists, it w'ould appear that the only immediate ac'tion Government com tako 
i.s under section 3 (5) of the lndi.an Tariff Act of 1S94. That section can 
help the Industry only in respect of cotton piecegoods, and leaves unpro¬ 
tected yarn and artifici.al silk pieccgood.s where competition is equally 
severe. This is a very unfortunate state of things, but if. as Government 
have indicated, there is no other provision in the law of tlie l.nnd enabling 
them to take immediate executive action, tho only thing the Indu.stry can 
do is to invoke the application of that section. I put forwaril that demand 
at the i;onforonce at Simla, and the representatives of other bodies present 
at that conference supported it. In due course, proposals will be submitted 
to Government by the various bodies concerned to en.act legislation which 
will cnahle them to deal with such abnormal situations in the future more 
promptly and effectively than appears possible at present. If 1 may bo 
permitted to stress the obvious, irrep-arable injur,v might he done to the 
interests of the country if, in cases of emergenej-, Government were to find 
themselves in the position of being unable to do anything ivithont rcfermice 
to the Legislatnrc. 
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7. The basia of this application ia the depreciation in the rupee value of 
the Yen and the abnormal drop which haa taken place in the pricea of Japu- 
neae Koods. Should the (lovcrnment of India, for some roason, find that it is 
not possible to take action against Japan alono, it is aubmittaJ, they should 
impose additional duties against the imports of cotton pieceguods from all 
foreign countries. The volume of such imports is barely 7 per cent, of the 
total, and their inclusion would not injure the interests of the consumer. 
My Association will, if called upon, deal with this and other considerations 
fully when the matter is before the Tariff Board. 


Fln<.'lusuro 2. 

Copn of tFhgram addresne.d by thit ('hairman of the Aiiociation to the 
Secretary h> the Government of India, Department of Commerce, Simla, 
dated the 28th Jvly, l'Jc2. 

Greatly appreciate reference to Tariff Board. Would strongly urge desir¬ 
ability of widening terms of reference to include cotton yarn and artificial 
silk piecpgoods so that if Tariff Hoard recommend Government can introduce 
Hill for temporarily raising duties during September Session. 


Enclosure 3, 

Statement showing the wholesale market prices of the principal Japanese 
goods in Bomhoy in January, 1930, and July, 1933. 




Ins. 

Yds. lbs. 

Rs. 

A. r. 

Hs. a. 

F. 

Tireeffoods — j 


1 




(Per 

piece.) 


Grey .Shirtings 

Bow ft Arrow 

44 

48 

10 

12 

7 0 

0 10 

0 

Do. 

Xo. .’ilfil 

** 

38 

7 

0 

2 0 

7 4 

0 

Do. 

X.i. 44tfl0 . 

44 

1 

38 

oi 

R 

11 0 

6 10 

0 


1 

1 





(Per 

pair.) 


Grey Dhnties (mill 

Xo. tkX) 

44 

10 

0 

2 

10 0 

1 1 in 

0 

quality). 







[(;aloutt& ez- 
godovn quo- 








tation, 

6-32.) 

17. 







(Per 

piece.) 


Blcacbud Shirtings 

' Xo. HOO 

33 

42 

in 

14 

4 0^ 10 12 

0 


(apiirj.v,) ! 









(Per yard.) 


Artificial Silk Taffe¬ 

Doranga 

27 

•2fl 

0 

0 

8 6 1 

0 4 

3 

tas. 









Do. . 

Taffpfsa 

27 

30 

0 

1 

It 

8 3 ' 

0 4 

1 

Do, . . 

Do. . 

1 

44 

.30 

1 

n 

0 

14 0 j 

0 7 

9 

Fare— 






(Per Ih.) 


Grey yams, 408 

Five Stars 



1 

1 

I 

I U 

0 11 

6 


Wholesale Price In Bombay. 

Dimensions. - 

January, 1030. July, 1032. 


Description. 


Trade Mark 
or Mumher. 




9 


enclosure A. 

Statement thawing actual fransnetiont effected in Bombay on c.i.f. terms. 



Prine—o.l.f. 

Yon/Rupce 

Prioe—o.i.f. 
Bombay 

Date, 

Bombay 

ulling rate 

convert^ 


in Yen. 

in Bombay. 

into 



Rnpeea. 


Orey Shirting — No. 3800 — 44" by 38 yards. 


1032. 

Per piece. 



0th February. 

6-60 

140-00 

7-70 

24th March. 

5-58 

122-00 

.6-81 

10th July. 

5-00 

107-00 

509 

Orey Shirting — No. 1400— 44“ by 38 yards. 


1932. 

Per piece. 



0th February ..... 

a-ao 

140-00 

5-04 

24th March. 

* 3-85 

122-00 

4-70 

10th July ..... 

3-80 

107-00 

4-06 

Orey Shining — N 

0 . 4544 — 44“ by 45 yards. 


1032. 

Per piece. 



0th February . 

3-75 

140-00 

5-25 

lat June ... ... 

3-40 

117-00 

3-08 

loth July. 

3-00 

107-00 

3-85 

Striped Drill — 

/o. 505 — 26“ by 30 yards. 


1032. 

Per piece. 



10th February . . . . 

2-87 

140-00 

4-02 

15th February .... 

2-95 

140-00 

4-13 

28th February .... 

2-05 

118-00 

3-48 

7th April. 

2-87 

120-00 

3-44 

16th April. 

2-87 

120-00 

3-44 

4th June . . .... 

2-04 

118-00 

3-12 

Oth June ..... 

2-62 

119-00 

3-12 

2Dd July. 

2-92 

io:-oo 

3-04 
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DatM. 

Price—o.i.f. 
Bombay ia 
Yen. 

Too/Rupee 

eeUiag late in 

Bombay. 

Price—o.i.f. 
Bombay 
oenaetM 
into 
Kupoos. 

Printed Jeane—Jet pialiiy —26/27* 

by 30 yards. 


1932. 

Pet piaca. 



28th Febraaiy. 

• • 


6-00 

th March . . . • • 

• - 

■■ 

4-60 

lidJune , . . • . 



4-375 

>lthJnl7. 

•• 

■■ 

4-00 

White Shirlinye— 

J7a. 200M—42" by 20 yard*. 


1932. 

Per pieoe. 



IGth Fehroafy .... 

3-82 

140-00 

6-36 

24th April. 

3-96 

118-00 

-veft 

6th May. 

3-77 

12.3 -IK) 

4-B3 

26th May. 

3-75 

117-00 

4-30 

28th May. 

3-72 

117-00 

4-36 

30th May ..... 

3-70 

11700 

4-32 

4th Juno. 

3-66 

118-00 

4-19 

9th Juno. 

3'6» 

H900 

4-20 


Printed Chundrie»—-42' by 27 yard*. 


— 

fr-jtodnwn rate, 
t.e., inclildijig 
duty. 

1032. 

Per piece. 

Rs. A. 

29lh March .. 

6 15 

16th May. 

0 8 

16th July. 

6 0 

20tli July .......... 

. S 13 
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All over atyU prints — 26" by rfOJ yards. 

Wie price he* fallen in the last four or live months frum Bs. 4-12 to Ea. 3-10 
|>er piece. 


“A tb B" Artificial Silt Taffetas. 


Batect 

Price—o.i.f. 
Bombay in 
Yen. 

Yen/Rupeo 
Belling rate 
in Bombay. 

Price- o.i.f. 
Bombay 
converted 
into 
Rupees. 

Remarhs. 

1932. 

IStii Vebrnaiy . 



Per yard. 

As. r. 

4 0 


2Qth February . 

• • 


4 0 


Srd March 

• • 


3 10 


lOth March 

• • 


3 7 


ITtb'Maroh 

• • 


3 B 


24th March . 



3 7 


Slat March 



3 7 


7th April . 

•• 


3 R 


14th April 

.. 

: 

3 4 


2lat April 



3 4 


28th April 

} ^ ^ 

•• 

3 3 

LForward 0. i. 

fith May . 



2 n 


12th'Maiy . 

1 


3 0 


SSthMay ■ 



3 0 


2nd June . 



2 11 


17th Juno 



2 10 


23rd June 

•• 


2 8 


30th Juno 


• • 

2 8 


7th July . 



2 8 


14th July . 



2 9 


Slat July . 



2 10 


28th July . 



2 8 

J 
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Enclosure 5. 

Statement showing cx-godown quotations in Calcutta marleet. 

(Roady and Forward.) 


Dfttc. 



May. 

June. 



B9 

Octo* 

btf. 

Novatn* 

bu. 

T)fC- 

embera 


1 

Irp. a. r- 

Rr. a. p. 

Ra. a. p. 

^Ra. a. p. 

Ir*. a. p. 

! 

'Ra. a. p.' 

Ks. a. p. 

Ra. a. p. 

Ua.a.p. 



Or<v ssirtiiiit—Mange liaTk—i 

t4“ by 3S‘38^ yardt. 



1092. 1 

i 










Much . 1 

Pleca. 

S 0 0^ 









20th Hay 

„ 

8 8 0 

1 

• • 







22nd June | 

SI 



7 12 0 

7 12 0 

7 0 0 

7 0 0 

7 7 0 

7 7 0 


22nd July 

II 

7 8 0 




7 0 0 

7 0 0 



fi 14 0 



Ofey Shirting — Rant — ii" 6y yard*. 




1032. 











Much 

Place. 

10 0 oj 



.. 

■■ 





20th May 

II 

0 10 0 






• • 


• • 

22od Jana 

II 



0 2 0, 

9 2 0 

8 12 0 

8 12 0 

.. 



22nd July 

II 

H 7 0 




8 10 

B 4 0 


" 

7 1» 0 



Oreg Shirting — Uarntrait mark 

~U’ bg JJ-lli garit. 



1032. 











Much 

riaoe. 

0 10 0 

.. 

•• 




• • 

• • 

•• 

22nd Juno 

.. 

•• 


0 2 0 

9 2 0 

8 12 0 

8 12 0 

• • 

• • 

•• 

22nd July 

■' 



'■ 


7 14 0 

7 14 0 

•• 

■■ 




Bleached Nainaook — No. 484B-- 

-4f by to garde. 




1032. 









j 


Much 

Flaco. 

4 0 0 

4 0 0 

•• 

- 





•• 

SSnd June 

, •• 


-■ 

S IS 0 

1 3 IS e 





■- 

E2nd July 1 

1 " 

S 10 0 

■■ 



3 2 0 

3 Z 0 


[ 



nieacM TutiU — 32’ by iP yardt. 


1032. 

Ifanh 

PleQc. 

10 8 0 



,, 





ZZad July ' 

II 1 

1 

8 8 0 ' 




7 12 0 

7 12 0 




Primlfd ChinU“^hand Tcra brand—$V by 20 ynnU. 
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1 

Date. 

Unit. 

B«idy. 

" '1 

M»y. 

1 

Juae. 

July. 

Angiut. 

Septem* 

ber. 

Octa- 

bor. 

Novcm* 

ber. 

Dec¬ 

ember. 

i 


Ra. a. p. 

&«. a, p. 

Til. a. p. 

iH*. ». p. 

111. a. p. 

Bi. a. p. 

B*. n. p. 

Ki. a. p. 

lU.n.p 


Blearkfd Shirting No. !it2 — 34^ bf/ 41 yardt. 


1932. 

bfvnh 

Piece. 

0 0 0 





■ 



22a(l July 

■■ 

7 12 Q 



•• 

6 0 0 

8 11 0 




Art Silk by SO ydrtU. 


IBSZ. 

Much 

Yd. 

0 6 3 




.. 


.. 


22nd July 

- 

0 4 7} 



•• 

0 4 8 

0 4 3 

•• 



Japaneu DhUUi—Quality So. 252. 


1032. 
16th Feb. 

Pair 

1 12 8 

. . 








18lh Mu. 

11 

1 12 3 









18th April 

If 

110 0 









20Ui April 

• • 

1 10 u 

.. 








27tb U.y 

• I 

10 6* 









27th May 

If 

1 8 8t 


•• 








• Roftdy. 
t Forward. 


Enclosure 6. 

/ 

i,FTom D. B. K. WKr.kly market repori.f—The I'en guoiafions are ex-Kobe, 



Unit quotfKl 


Rupeo/Yon 

Bate in Yen 

Dntei. 


Rate in Yun. 

croBB rutv , 

onnvurted 




Bombay. | 

into Ra. 


0»aka Sampinfar BOt yarn. 


February 27th, 1932 . 

1 Per bale of 

156'BO 

128 

201 

lOOlbs. 



May 21st 

tt 

124'80 

117 

146 

June 11th „ 


113-60 

117 

133 

Juno 36th „ , . 

ft 

116-60 

108 

126 

While Shirting—Elephant Brand No, 350 —77} Ibe. 


February 37th, 1932 

Per piece. 

5-60 

138 

7-04 

May 21it „ 

If j 

4-70 

117 

6-60 

June 11th „ 

-■ 

4-60 

117 

6-28 

June 25th „ . . 

II 

4 60 1 

108 1 

1 

4-86 
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Dates. 

Unit quoted 
fur. 


Rnp^e/Yen 
cross rate 
Bombay. 

Batlu In Yea 
converted 
into Rb. 

TtoillB —“ Kaika S05"-26*' ty 30 yards. 


Febrnaiy 27th, 1022 . , . 

Fur picoe. 

318 

128 

4-03 

ISnj Olst „ 

to 

2-76 

117 

3'22 

June Ilth ,, 

l» 

2 60 

117 

3-04' 

June 2fith „ • 

01 

2'BO 

108 

3-02 

Printtd Jtani—30(40 — 2S“ by 30 yardi. 


Fobniary 27th, 1032 . 

Per piece. 

3-2C 

128 

4-16 

May Olst „ 

*» 

2-00 

117 

3-39 

June 11th „ 

tf 

2-78 

117 

3-21 

June 26th ,, . 

II 

2-80 

108 

3-02 

Codon Crept — iStamtonl tfo. 100. 


February 27th, 1032 . 

Per piece. 

1-68 

128 

2-lG 

Hay 2l8t „ 

•I 

1-40 

117 

1-64 

jvmemii „ . 

12 

1 32 

117 

va 

June 2Gtb „ . • 

22 

1-40 

108 

1-61 


Art. lilk brooaiu—27" by 30 yards. 


Febnia:^ 2Tth,- 1033 . 

Per yard. 

0-176 

128 

0-224 

buy 21st ,. . 

12 

0-168 

117 

0-181 

June 11th „ 

12 

0-140 

117 

0-164 

June OKth „ 

22 

0180 

108 

0-162 


Enclosure 7. 

Prices of Japanese. Piecegnnds—Indo-Japant 
(The quotations are cx-Os 

’ic Bullefin quotations. 
aka.) 

Dates. 

T7nU quoted 
for. 

Rate in Yon 
cx-Osalsa. 

Rupeb/Yen' 

cross 

rato Bombay. 

Rate in Yen 
converted 
into Rs. 


44" Orty Shirtiny—Bov and Arrow murk. 


1932. 1 


, 



Februtny 18 . • • ' 

Pec piece. . 

6-55 

140-00 

7-77 

25 . . . 

22 ■ 

o'75 

130-00 

7-48 
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Sates. 


Unit qiUbtiad' 

frtf. 


Rate iH Yon 
ce-Oeaka. 


RuiJoe/Yen 

uroae 

rate Bumbay. 


19‘32. 


44’ Ore]/ Skirting—Bote and Arroto mart —cuntd. 


Rate in Yen 
cunverted 
into Kg. 


„ 15 




(> * 

«-10 

119-00 

7-26 

.. *0 




• f ■ 

6-00 

120-00 

7-20 

24 




t* • 

6-20 

118-60 

6-16 

.. 31 




(k 

6-20 

120-00 

6-24 

April- 6 . 




!• 

6-10 

120-00 

6-12 

14 




1* * 

6-10 

120-00 

6-12 

36 




»t » 

5-10 

117-00 

6-97. 

-May 4 . 




*• • 

4-SO 

122-00 

6-98 

>. 27 . 

• 



»f • 

4-80 

117-00 

6-62 

Jane 10 . 

• 



99 • 

• -« 

117-00 


.. 17 , 

• 


• 

99 • 

4-95 

116-00 

6-69 

i» 23 • 



• 

*9 • 

6-06 

100-00 

8-36 

1932. 

Fobfuary 18 



Oreg Sheeting- 

Per piece . 

—Dragon 0. r 

5-06 

nark, 

140-00 

Rg- a. p. 

7 F 1 

„ 26 




f» ■ 

5-30 

130-00 

6 1« 3- 

March 1 




»t • 

6-40 

125-00 

6 12 0 

16 




f* • 

6-60 

119-00 

6 8 9 

„ 20 





8-40 

120-00 

6 7 8 

24 




” 

5-40 

118-50 

6 6 6 

31 




»* » 

6-2.5 

120-00 

6 4 10 

AplHl 61 




If 

6-10 

120-00 

6 1 11 

.. 14 




It ■ 

4-8i 

120-00 

5-13- 1 

„ 25 




tl • 

4-86 

117-00 

6 10 11 

May 4 . 




If • 

4-40 

122-00 

6 S 11 

27 . 




99 • 

4-30 

117-00 

6 0 6 

Jnife 10 . 




»t ■ 

4-10 

117-00 

4 12 0 

li . 




It • 

4-26 

116-00 

4 14 2- 

„ 23 . 

• 

• 


ft • 

4-40 

106-00 

4 10 7 
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Da teg. 


Unit quoted 
for. 



Rato in Yen 
concerted 
into Bs. 



Orty Shirting — 44'—Peach Chap, 



140-00 

130-00 

125-00 

119- 00 

120 - 00 
118-50 
120-00 
120-00 
120-00 
11700 
12200 
11700 
11700 
116-00 
106-00 


Rg. a. p 
6 16 
6 15 8 
6 0 0 
6 14 3 
6 13 1 
6 7 3 
6 4 6 
6 4 6 
6 4 6 

5 2 4 

6 4 11 
4 16 7 
4 11 10 
4 14 2 
4 7 3 


Orgy Shirting-Soldier Chap. 


1032 . 




Febraaty 18 , 

Per piece . 

6-86 

140-00 

,, 25 ■ - • 

19 • 

6-20 

130-00 

March 1 . . • 

•9 • 

6-50 

12600 

■ 9 15 • » • 

If • 

6-66 

119-00 

ff 20 ■ a « 

99 k 

6-66 

120-00 

19 24 • . 

19 • 

6-40 

118-50 

„ 31 ■ • • 

99 • 

6-20 

120-00 


Rg. a. p. 
8 2 9 
8 1 0 
8 2 0 
7 14 7 
7 13 9 
7 9 4 
7 7 0 
















17 



April e 
.. 14 
2fi 

May 4 
27 

Jane 10 
.. 17 
.. 23 

1032 
February 18 

2fl 

March 1 
„ 16 
.. 20 
24 
81 

April 6 
14 
„ 25 
May 4 
27 

Juae 10 

17 

M 23 


Unit quoted Bate in Yen Kupce/Yen Kate in Yon 
oronrate oonrorted 
lor. e*.Osaka. ^ 


Orty Shirliny—SolJitr Chaj^aontd. 

, I Per liieoo . j 6'10 I 1! 


44’ Orty Sh’ftiny—^ Ktku Sifin ’ Chap. 
I Per piece . I 4-86 I UO'OO 


Orey Dhotiei—Sorteshoe Chap —44’ ly 10 yarJt, 


Ra. a. p, 
7 6 1 

7 3 2 

7 0 4 

6 12 4 

6 6 1 

6 13 7 

6 0 7 

3 0 0 


February 18 , 

1 Por pair • 

1 1-02 

140-00 

1-43 

,t 26 ■ 

71 • 

1-10 

1 

130-00 

1-43 

March 1 , . . 

If ■ 

1-16 

126-00 

1-44 
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„ . j t, i w Enpea/Yen Rato in Yon 

Unit quoted Bate in Yen oonvertod 

for. w-Osak». into Ra. 


Bombay. 


1932. Qriy Dholiu Bortuhoe Chap —«' by 10 ywria —cnntd. 


March IS . . ■ 

Per pair 

118 

119-00 

1-37 

„ 20 . 

• » • 

1-16 

120-00 

1-38 

,.24 


1-07 

118'gO 

1-27 

31 . . . 

(t • 

1-07 

120-00 

1-28 

April 6 ... 

M • 

1-05 

120-00 

1-26 

,.14 

M ■ 

VOS 

120-00 

1-2B 

,.26 ... 

ff • 

1-OS 

117-1)0 

1-22 

May 4 ... 

It * 

105 

122-00 

1-2S' 

,1 27 « • . 

>1 ■ 

103 

117-IX) 

1-20 

June 10 ... 

It • 

103 

117-00 

1-20 

..17 ... 

M 

lUl.’S 

115-00 

1-21 

„ 23 ... 


1-05 

106-00 

111 


Bncloauro 8. 


C.i.f. quotationt for Japanese Yarns — Bombay. 
(Hates in annas per pound for roiints specified.) 



1932. 

30th March . 

13th April 
27th April 

2nd June • 

7th J uno • 

23rd Juno 

20th July* . • 

22nd July . ■ • 


* The mill reporting the prieo.s given on 20th July staled that thoir last 
sale of 20s w.i.s cm 7th July at 7i annus and 32s on 9th July at 9 annas. 
In 4()s no sales had been possible for .3 incmths, but their nominal quotation 
was llj annas wliieh was their actual cost pric.e. Jn 2/42s no sales had 
been made for 4. niOuths, but their nominal quotation w.as 133 as per lb. 
which wjs thoir hare cost. 
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The Ahmedabad hGllowners* AasociatiDii. 

Jittief dated the 1st August, 

With rcferonce to the Press Communique issued by the Government of 
India, dated 25th July, and the subsequent Press Note issued by your Board, 
my Committee beg to state as under. 

In our main representation to your Board my Committee has already 
shown the various causes that have rendered the existing import duties on 
cotton cloth and yarn partially ineffective. But during the last 4 months 
tho position has oonsiclerahly worsened, owing to the fall in the Exchange 
value of the Yen. 

During tho year 1930, the Rupee-Yen Exchange had reached the atabie 
level at Its. 136 equal to 100 Yens. Tlie 20 per cent, duties wbich wore 
imposed by the Cotton Textile Industry Protection Act, 1930, were considered 
sufficient with price comparisons calculated on tliis basis. But after 
December, 1931, the Yen has been falling precipitately, and to-day it stands 
.at 104, i.e.., nearly 30 yCT cent, below it.s normal level. With this fall in 
the rate of Exchange, it is but natural that the Rupee equivalent of 
Japanese cloth prices should fall to a considerable degree. My Committco 
submit that there has been such u fall. 

A strong evidence of this fact is found in tho recent uptake of Japanese 
goods in tho Indian market. We append tho figures below: — 

Imports of Japanese cloth into India. 

March, 1932 . 30,344,226 yar^s. 

April, 1932 . 47,411,324 „ 


Imports of Japanese, cloth of all description into Bombay. 


March, 1932 

. 10,359,311 

12 months ending Dec¬ 
ember, 1931 

118,870,385 

April, „ 

. 17,230,460 



May, 

. 15,173,896 



Jane, ,, 

. 28,197,473 

6 months ending 30th 
Juno; 1932 

97,960,894 


Even tho figures of imports of Japanese cloth for the la.st 6 months of tho 
current year show a marked rise over similar figures of the last year. 
Considering that total imports of the last year were 118 million yards, the 
figure of 97 million yards, for the first 6 months of this year is remark¬ 
ably high. 

My Committee contend that these figures road in conjunction with tho 
fall in tho valuu of Yen amply prove that tho duties have not been of any 
avail against the imports from Japan, and that whatever effectiveness they 
had has been completely nullified by the depreciation of the Yen. This is 
not surprising in view of the fact that tho duties continue to remain tho 
same, while tho price comparisons on which they were based have changed 
materially to the advantage of Japan. Un1e.sa tin's change is compensated 
by 'an at least equal change in the rate of the duties, tiie amount of pro¬ 
tection granted by the Cotton Textile Protection Act, 1930, can never hp 
preserved and my Committee submit that this change should be made. For 
the' same reaaon these duties should bo directed against all couutriels whoso 
Exchange is ohse.rvod to bo depreciating. 
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These increased imports from Japan are reflected in all the varieties of 
Japanese cloth as can bo seen front the following figures: — 


Imports of differe.nt varieties of Japanese cotton piece-goods into Bombay, 


1932 

Plain 

groy. 

White 

bleached. 

Printed. 

Dyed. 

Coloured 

Woven. 

Cotton 
and Art. 
Bilk. 

March 

3,176,962 

1,020,170 

1,193,384 

168,150 

194,871 

4,896,201 

April 

7,076,426 

1,828,088 

2,402,281 

398,801 

336,299 

8,184,423 

May 



3,089,188 

632,494 

376,718 

-4,955,496 

June 

7,986,276 

3,167,195 

, 6,538,311 

1,270,807 

1,598,992 

7,609,419 


These figures show that in tho last 4 months there has been u troiuundnits 
increase ill all the classes but particularly so when goods other than " Plain 
Orey This means that the import duties should include all theso classes 
in their operation. Indeed, that would bo tho only logical arrangement as 
they are all effected by the common cause against which the duties would 
be directed, vie., the fall in tho value of tho Yen. 

The duties should bo in operation as long ns the depreciation of the Yen 
continues, but at least for a period of 6 months. My Committee submit 
that even if tho Yen appreciates during thi.s period, that should in no way 
affect tho level of the duties, because the harmful ofTocts of the previous 
depreciation will not have worked themselves out till tho end of such a 
period. If on tho other hand, tho Yen depreciates further, as it is likoly 
to do, with every stage of reduction in its valuo the duty should bo increased 
to an equal degree. My Committee hope that in such an eventuality the 
Government will incronse tho duties hy executivo action and lose no time 
in the curaheraomo procedure adopted this time. Tlie Governme.nt has 
am])le powers to do so without any immediate reference to any other body. 
My Committee' strongly suspect that on account of the time lost in the 
present ease there has been a heavy dumping of Japanese goods during 
tho last month and feel that no occasion for its repetition should be given 
in future. 

Wo have so far abstained from making any reference to the imports 
of Japanese yarn and goods mixed with artificial silks, bcoauso unfortunately, 
theso aro not covered by tho Government of Tndi.a Act, 181)4, under which 
a referonco has boon tnado to the Board; otherwise tho case is not less- 
serious in respect of these classes also, as shown by the following figures: — 


Imports of Japanese yarns into British India. 

Total for 5 months ending May, 1932 . 5,124,868 

Total for 12 months ending December, 1931 6,792,852 

Therefore my Committee feel ihat even if the Government cannot taker 
any action under the Act of 1894, it can have a legislative s-snetion in the 
September Session of the Assemiily and impose equalisation duties on these 
classes also. Tho Board will materially help tho Government in that decision, 
if it p.assRs on to the Government, the data relating to these classes that 
it will get from various representations mado to it. 
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Japanea* Cotton Piecegoodi and Yam Importers' Association^ 

Bombay. 

Letter dated the doth July, 1933. 

neiuK diriictod by my Aasocintion, T huvt» the honour to pluee before you 
the lulluwiiii; ropresentatinn with regard to the yen cxcliange. In this 
ouiincetion, 1 liave also been authorisefl to forward to you for your reference 
the repre.seutation, nhich 1 herewith enclose, submitted to tlie Honourable 
.tlie FiiiaiKro and Comnicrc© Members aC Simla by the Japanese deputatiou 
on tlie L’dtli July, ]a32. 


Enclosure No. 1. 

Yen-Hupeb Exchange. 

T. - 'So Manipulation by Japaneie Gorernnenl. 

There is a very wrong impression previiiling in India that the present 
low rate of .yen hits liecn the result of financial manoeuvre on the pnrt 
of Government of Japan. Such illusion becomes stronger as the people 
get iurllncd to believe th.at the Government have been manipulating exchange 
with a view to expand the export trade of the country. This is belief 
which is not founded on facta. Mr. Takah.ishi, the Finance Minister of 
Japan, has time and again declared in the Imperial Diet and in hi.s official 
vittereuces that tho Governmont is not manipulating the exchange at all 
and that tho Coveriiment is alw.iya desiring to keep up the stability of yen. 

How can Japan, with a large amount of foreign debt and without having 
any material resources for her indusuies, nfForrl to adopt such a suicidal 
policyy Like other advanced nations, Japan is also eager to maintain the 
value and credit of her yon. Tho following facts will reveal the oarnestne.ss 
of tho Japanese Government to keep up the stability of yen, wbicb would 
bo sufficient to set aside any doubt that onoijn.sy liuvo regarding Govern¬ 
ment attitude towards the exchange. There are both economic and political 
reasons for the low rate of the yen. 

Among economic reasons may ho mentioned the unfavourable balance 
of trade of Japan, flight of capital and increase,of fiduciary issues of notes 
proiected mainly to raise the price of eommodities. Political cause may be 
ascribed to unsettled diplomatic situation with Cbiiia niid the uneasiness 
prov.iiliiig in the political sphere at home «s the result of Manchurian affair. 

The Government of Japan have already taken action by promulgating 
and bringing into effect from 1st .Inly tho Ti.iw for the prevention of the 
Flight of Capital to Forcicu Countries. Uy this Law, the Government is 
empowered to coirtrol the movenicnt r.f Capital to and from foreign countries 
by prohibiting and limiting [lurehasos and s.nles of foreign currencies and 
foreign oxebange bills, reiuittance.s to foreign counfries, depnsits and loans 
in foreign ciirrcncies and other securities and certifientes of liabilities and 
all transactions intending to givo credit abroad. The rigid provisions of 
tho law will greatly restrict exchange speculations and in a short time 
stability will he rog.ained. 

It is true that Government have authorised extension of fidin-inry note 
issno, hut it needs to he remenibcred that tho increase of such is.sue was 
prtijcctcd with the sole intention to raise Lho coinmoditv price to givo 
relief to tho aciito dcpre.ssed rendition of tho .agricultnr.sl section of tho 
country. Tho extension of fiduciary issue has hecn looked ii[>on with sus¬ 
picion. hut it must not Ije forgotten that all countries Imve, at one timo 
or the other, had to resort to this iiicnsuro when cmorgenc.v demanded. In 
ItrlS England liad an occasion to increa-so her fiduciary note issue from 
£l!),"ot).lX)0 to £260,000,(XIO. The action of .Japan to increase her fiduciary 
noto issue has been solely prompted, ns explained above, by rcn.sons which 
»re pnroly domestie. The solution of the dei)lomblc condition of the rural 

COTTON" TEXTILE D 
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^jmmunity, vorging on faminn, is on« of the liiggpst political and economic 
issue before the country, engaging attention of the beat brains of Japan 
at preeeiit. 

It may, however, be rcTnembered, although tlie fiduciary issue has not 
l>coii realised to any upprwinblo extent, the prices have been gaining n 
steady ujiward tendency already to the great relief of the farmers. 

Tile political exigencies are steadily disappearing with the settlement of 
the Manchurian affairs and the oonfideiiee at home in the present Govern- 
rnmat under tlm ioadership of tlio veteran and liberal statesman. Viscount 
Suito, the Premier. Thus, with nil these ecoBoq^ and political dis^vantugos 
gradnally eliminating, it wiH not be very long to establish normal oondl- 
tions in Japan. 

II.- U’/wjf lA the normal rate of yen in, lertns of Bujieeit 

Noi* that England and Jsp.in both abandoned tho Cold Standasd, the 
contention thot the normal rate of exchange between India ajid J.apan, us- 
viewed from the relative position of their respective curroncies, should be 
130-136, or sumo ns the gold parity, cannot be substantiated, because this 
is un argument b.ised upon iinngin.ary state of affairs, entirely ignoring, 
tile causes underlying the abandonment of gold standard in both the connlrics 
with different circumstances. It is recognized by authoritiaa in economics 
that ruto of cxcliange between countries with inconvertible currencies 
is determined by the tblluwing fnetora; — 

(1) The potential power of a country from economical standpoiat- 

(2) The level of commoility prices of a country. 

(3) Tho Ivilaiice of trade and internotional finance. 

Thus it is (piite clear that the normal rate of exchange between India 
and Jnp.an with paper currencies docs not necessarily correspond to tlio gold 
parity. Apart from the tljporctical observation of tho question, and assuming 
that a ceituiii rate can lie worked out us normal, tho practical method to 
arrive ut such a ratu would^e to fiad out an average of actual rates over 
n certain period in tlic pa.st. In this oornection we are of the opinion that 
the rate of the yen obtained from April, 1025, when England restored tiio 
Gold Standard, to June 1020, when tho Hamagiichi Cabinet was funned 
in .Japan with its <Ipcliircd policy of removing tlis embargo on gold, would 
serve to indicate the nearest position of the you in its normality when it 
was left te find iis own course. During the hvo years referred t<x as ahovu 
the rate of yon in terni-s of rnpoes ranged between 123 to 131 and tho 
average was 1S8'.31. Taking the depletion of tho specie reserve us at present, 
the normal rate should be nearer to 120 than to 126. In view of the fact 
that the rate of the yen has been depresBod rather excessivoly recently, ib 
can be safely expected that the rate is likely to improve towards its nOrmati 
level as soon as abnormal conditions disappear. 

ITT.—7i rlejirei-iation of yen henefitting Japan/ 

It is said that incroasod import of piecegoods from Japan is due to tho 
abnormal fall of value of yon and that this issue is being exploited as a 
propaganda against Japan. But tho real issue is quite different from 
,what it is .so skilfully misrepresontod by the interested parties. 

It is truo that tho increased import of piecegoods coincided with the 
fall of yon and thi.s might have been believed to have helped export from 
Japan to a degree. Out the depreciation of yen exchange is not the real 
factor to stiniulate exports from Japan as wiTuld bo evidenced from tho facts 
below. 

Jlust of tho contracts have lioen done in the months of February. March 
and April, the period when exchange stood between 120 and 1.30. Tint 
sinct' then the volume of business has considerably fallen off, notwithstanding 
tho fact that the exchange has subsequently depreciated to 106. 
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Wp must not overlook the important aspoct of the prices of oorQbiuditiea 
in India. Index numbers of tho prices of eoninioditius ou gold‘~basis m 
Indian huv^ been registered on an upward grade, compared with Japan 
and Rngluiid. it is inevitable, thorol'ore, that the goods from different 
countries would begin to flow to Ibilt country where prices ore higher. Thus, 
it is not Japan alone which has indicated an increase of export to India, 
but United Kingdom hud its full share of benefits in exporting her goods 
to India owing to higher prices prevailing hero. 

One cannot say wliether Japan is henofitting horself by the fall of yen, 
judging from one n.spcct of things only. Balance of trade between Japan 
and India is ahvay.s unfavourable to Japan. Hence Japan pays more for 
her imports from India than she rer-eives from her exports to India. It is 
misleading to say Japan is benefitting through dopreciatod currouoy. 

Japan has no material resources and no raw products in her country to 
depend upon for her manufacturing industries. She is in a very great 
moasure dependent upon imports of such oouimudities from foreign couutries 
and, with her depreciated currency, she will require .to pay more for her 
purchases from foreign countries. Thus Japan is paying more for bar 
imports u{ cotton from India and nthor parts of the world which directly in¬ 
crease tlio cost of production of cotton manufacture. Thus it is a hallow 
talk to apeab of Japan receiving any benefit consequent upon fall of yen. 

IV.— Increased imporia from, Japan ronfidered as temporary. 

The fact that there has boon an increase in import of Japanese cotton 
piecegoods -and yarn since .lupuary, 1982, can bo accounted for by the fol¬ 
lowing causes: — 

(<0 The stock of imported goods in India has been extreniely reduced 
on account of restriction of purcliases from foreign oountrios 
since two years due to Swadeshi ond^Boycutt movement. 

(t) There ha.s been a strong fear among the dealers in India of tho 
probability of a world woo due to the 8iuo-Japanese conflict, 
thereby causing the famine of cotton goods. This gave ri^ to 
considerable speculalive purchase^ of cotton goods among tho 
Indian de.alcrs. ^ 

(r) A very bullish sentiment prevailed in American cotton wjiich 
stiinulsted the buying operation of Indian importers. 

(J) On account of abnormal .short crop of Indian cotton, the price of 
American cotton has been in lower parity than that of Indian 
cottou. 

(e) Owing to suspension of shipments to China, some of tho manufac¬ 
turers in Japan diverted their production to Indian Market. 

It must, however, ho mentioned here that the increase of import from 
United Kingdom hat! been much larger than that of Japan for the period 
in question. 

Comparison uj imports of coffan piecegoods from January to May excluding 

artificinl silk goods. 

Percentage 



1931. 

183!r. 

of 

increase. 


Yds. 

Yds. 


United Kingdom 
Japan 

Others 

. 140,.'541,465 

. 143,011,043 

. 15,788,711 

202,028,770 

167,719,847 

20,870,240 

38 

17, 

32 

Total 

. 304,341,249 

390,618,866 

2.'S 


The following figures h.avo been obtained from actual business done by 
tbo three leading Japanese imiioi-ters in Bombay who are carrying ranjority 

Q 2 
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nf sutli Iiii|jorts and Llioir largest husines!* was booked during February with 
the average exchiiiigp rate coiitriieted at IJo-S). Sinre then business had 
beiui eoiisiderably decreased. 


Mnnlhl]/ husiiiKfs huuked ami uveruijr. errhnngc rtile. conflacled ruck month. 

{I’nit: jiiictii'/c.s.) 


Muiitll:). 

Yarn. 

Grey. 

Fancy. 

Total. 

\vcrnj5e 
Rsi-haiige 
rate cun- 
Iracted. 

1932. 

January .... 

i.Gtib 

1,202 

924 

3,702 

143,680 

February .... 

S.4fl0 

7,042 

2,215 

14.737 

135,979 

March .... 

2.525 

],60G 

2,148 

0,329 

121,904 

April .... 

2.295 

1,509 

2,079 

6,883 

120,320 

May .... 

1,120 

1,580 

2,234 

4,034 

119,520 

June .... 

800 

1.842 

UlO 


114,333 


■J'he so-ealled heavy arrival of Jujianese goods during May and June can 
tliereloro be (amsidored to have been contrur ted and booked during February, 
Mureh and April for arrivals in May and June. Heneu it is obvious that 
they .are not the good.s contracted during Jfuy itnd June when c.vchange rato 
had been depreeiating. 

Considering alioveincntioned various factors it is clear that the import 
of Japanese pieecgoods is only a temporary' phenomenon and the import 
will gradually dccrea.-.e in future. 

These eonfeiitions may furtlier be ellueidalcd by the following facts; — 

(1) Depreciation of e.xchaiige rate would cause the rise of eommotlity 
price ill Jnpiiii, e.s)iecially those of imported goods sucli as raw 
coltun, machinery, and iiiaiiy other mill supplie.s unfl stores. 

(■J) Deeline of exchange rato might have been caused by the Uiglit of 
capital but the Covernmnit of Japan had promptly enacted lows 
to ehnrk such flight sinte 1st July. 

(3) ficttleniant of ,Sli.nngliai affairs is causing the revival of demand 
for Japaiie.so goods in Cliina wliich would naturally prevent 
further increase of exports to India. 

\-Alleged .Jaiianrae ilumiting is guile prejudicial. 

Taking the tciiiporary iiicrca.se of import figure sinre January it h.Ts 
been nllegofl tliat Japan is dumping Jicr goods ignoring the losL of pro- 
diictioii, thereby suppressing tlie Indian ninrket, but such conceptions aro 
entirely wioiig. 

Tho increase of imports is due to the business booked attribiitiiblo to 
the causes of a tPiiiporary nature .as jircvioii.sly stated, and they liave never 
been liookcd igii.'iup; ilu' eo'-t of piorliiction. Japaiie.so mills nro still conti¬ 
nuing the ciirtailiDO’it, of |iri>diietinn by wliich Ihc.v are ciulpavoiiriiig their 
best to adjust the siipi'ly ami demaiid. It has so liappcned tiiiit tlic unusual 
short crop in India ami laii.iiipr croi' of .Amcric.a niight havi' caused Japanese 
nulls to enjoy a cei l.ain adi .mti'.ce on tl'e cost of prodtietioii in using American 
(filtim eompuiod with Indii ii niifl.s. 
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tl is not tlio i;ict Lliut Japan pnrfliasoil ‘2 iiiillioii Ijnles of American 
eriLLon licfoio tla^ ^;uId cinliarco. She bmiglit only (ijU.iXIU liules since Isfc 
Aiigii'-t iipto iL’tli ijcceiiihpi-, 1!).H iiiul furtlipr about l.t.jO.fKM) hales there- 
alrci' iipto the cinl of June, tint it is entirely unreasonahlH to link thesa 
fiKiiM s to till) iIiiMiping. 

h'nrtlipr it can he statpH thiif Jiipanpsp mills are tiying utmost to raise 
cfliciency hy the most rationalised and scipritific manaKcinent, by ivhich they 
can meet with the demand at moderate price at any time. 

The following facts which hud been collected from the mcml)crs of my 
As.snciatioii sliuiv that priees realised in Home Market are generally low'or 
than those for export; — 


iXite. 1 

i 

Export hixsincss booked. 

Mills selling 
price for domestic 
ciin.sumption 
on similar 
quality. 


(a) “ Mnmo *’ Grty Shirtin^j —7^" tt 3S 

X S /fix- 

Yuu. 

Way 18lh 

Yen'f'JO, November shipment 

4-20 

31 »t 

.. 4'1) „ . . 

4)0 

Juac Ibtli 

.■ •I'OS „ .. • • 

1-05 

1 

(b) “ IJaiiuholfi’’ iJlwty — 4i" x 10 ytln. 
xllh. 


End <jf M;;y 

Yen rO"! October/N iveiaber shipment 

1-00 

Middle of Jane 

M lO.'.i 

11-08 


Since the enactment of )uotectivo tariff in 11)30, India raised duty twieo 
in .succession therehy the import of cotton piccegoods from L’nited Kingdom 
and Japan obviously decreased and production of Indian mills has been 
iiieicasing. Only ibis year, we have seen .^ome increase of Tmjiorts into 
India, owing to iilinoriual and tcniiwiraiy ealtscs. 


Knelosure No. 2. 

J/riioirri/idiiiii suhifiiii t'tl to iltti J1>tn'b}e ihr Vtnon:'c oiid f ’tonnm t'C Mrthhrfs 
bij the .IiijMitise Tlejiutatiiin iif Simla t,n JGfh hitii, lO-.il. 

We have to thank you the TTonourable ^leiiibers for your kindness in giving 
us the opportunity fur this meeting. 

It has come to onr kiiowlerigo that certain commercial bodies in this 
country are icsking the Government for an additional duty on Japanese 
cotton gooils alleging that they are being dumped into llio Indian Mnrknt 
taking advant.age of the depreciation ot exchange. 

As representatives of Japanese exporters and importers in this eountry, wo 
should like to iiiiikc it clear that we are trading on the principle of '' Live and 
let live ” and are desirous of having a fair share of the import hieiness in 
India, in view of the fact that Japan's imports frnni this eountry aitiouiit. say, 
in ll)jt)'.'n to Its. 2.1f) milliniis as af-.aiiist Ks. M/j millions exports to India. 
While we do not souk any special favour, we do earnestly 
rail' held. 
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Accol-dingly, wo feel it our duty to remove any misunderstanding con¬ 
cerning the method of our business, which might have been created by mis- 
reipresentations of interested parties, and we hereby beg to explain the 
real circumstances underlying the recent increase in the imports of ,TapanesH 
goods into this country’. \ye firmly believe that the said inercaso was 
attributable to factors altogether abnormal and temporary. 

To elucidate the real state of aflairs in this oonnectinn, it would be useful 
to review in brief the situation in Japan, financial, economic and political, 
from tho Japan restored the Gold Standard in January, 1930 up to 

the time of Japan's going off the Gold Standard. 

At the tim.e J,apan restored the Gold Stand.ird the general expectation 
was to see ii roeovery in trade, domestic and foreign, on a sound basis. 
But these expectations were not realised, since tho strict policy of rigid 
economy pursued by the Government resulted in the reduction of general 
purchasing power and a consequent slump in industry. Tlie.se combined with 
the world wide depression aggravated the difficulty of living in the rural 
districts, thereby giving ri.so to popular demands for .a change in the Gov- 
prnment policy, and a nicasure for raising the prices of agricultural products 
was an urgent necessity. 

On the 19th September, 1931. the conflict of .Japanese troops on guard 
over the South Manchurian Bailwa.v and certain Chinese soldiers had severe 
repercussions on the Japanese Market indicating a troubled future in her 
relations with China, who has a predilection for anti-foreign movements 
on any flimsy pretext. 

Tlien the announcement of the suspension by the British Government of 
tho gold standard came us a Ixilt from tlic blue, a panicky feeling prevailing 
in financial circles in Japan in anticipation of the dislocation of world trade. 

Many countries followed suit, either b.v suspending the gold .standard or 
controlling the exchange to safeguard theif monetary position. It was 
at this stage that speculation was current a.s to the inevitability of Japan's 
going off tho gcjld standard and tremendous amount of yen was sold abroad. 
Tt is therefore quite understandable tb.’it shrewd inorcliants might have made 
some speculative purchases of cotton in the meantime, as reported is tlie 
press. 

It is, however, a wel' known fact that tho Jupauc.se Government fought a 
bitter flight to maintain the Gold Standard, but tho drain of gold from tho 
eountry was so heavy that the currency system was tlircatencd by dei)letion 
of speoie reserves. 

These circumstances, .as wo understand them, eom])elled tho Cabinet 
then in power to re.sign and the embargo on gold was declared by tho 
Eucceoding cabinet upon its formation on 13th December, 1931, 

These epoch making events took place by force of circumstances, without 
permitting arbiti-ary control by the Government. 

Tn the meautiiiie the boycott movement in Cliina bec.ime so widespread 
and provocative that there was no alternative for Japan but to re.sort to 
military .action in Shanghai to protect the livas and properties of her 
nationals in China. 

The Japanese attitude w.as then the target of sevoie foreign criticism and 
strong pressure was brought to l>ear ujmn her by the League of Nations, 
duo to luck of knowledge of tho real situation. There were -n'iltl talks of 
world War ns a consequence of Sino-Japanese disputes. Such was the 
position at tho Ijoginning of this year. 

Now we propose to examine tho business conditions in the cotton trade in 
Japan and India for the last six months— 

(1) From tho beginning of tho year there has been a strong belief 
among tho cotton dv-olers in India of the probability of a 



27 


■cotton K^^ods famine bused ui)on riiiiinurs of u World W'ar as 
zqcntioiied uhove. All dealers rvoru i^iiiipjy cra/.y to take in 
stocks of yarn, and |jiec'e((oi>ds IhiLIi of [ndinii pioducliou and 
foreign. 

i(U) A very bullish sentiment also provniled in .■\niei-iean cotton and 
its price registered high record of 7 rents per pound liotb in 
February and March which undoabledly stimulated the buying 
operation of Indian Importers. 

>(3) It so happened tliat the arrival in Bombay of the new crop of 
Indian cotton «'as extremely small and the price firmed up to 
a record level in February, Broach Cotton lieiiig quoted at 
■■238-0-11 on 10th February, this year. Naturally the Japanese 
cotton goods proved comparatively cheaper because of the use 
of tlm American cotton, the price of which was lowr in parity. 

^4) Imports of foreign goods had been restriclcd to an unnatural extent 
chiefly owing to pnlitcal uneasiness and the consuming centres 
in India were uliiinst bare of stocks requiring immediate re¬ 
plenishment at tlie first opportunity. 

{5) In spite of such circumstanoes all warranting increased demands 
from India, the Japanese market remained rather easy, owing 
to tho difficulty of export to China, and it was quite natural 
that a coiisidcrublc business for export lu India was irut through 
during the month of February, when the rate of Rupee-Yen 
exchniigc r.anged at 137-128. Thereafter the business has con¬ 
tinued to Home extent, but when the rate of exchnngo fell to 
tho level of 105, the colnmo of business fell off very much. 

It may he n<)t<!d hero that the fall of tho yen below 120 was chiefly 
duo to tlie Far Eastern trouble. Tho sharp fall in tho quotation of 
Japanese Bunds in foreign markets caused the flight of capital for investment 
purixjscs. This tendency has been mtensified by the rumour that the Japanese 
administration would take such .steps us to check the flight of capital, as 
also to institute an inflation policy in order to relieve tho rural depression. 
The Japanese Government accordingly passed a law (tho middle of June 
10321 for the prevention of the flight of capital abroad. Prior to tho en- 
fore.pment of tho said law, from the 1st of July, ]().T2. the selling of yen in 
anticipation of an inflation policy and the probable effect of this law , coupled 
with speculative imports, caiused a further fall in exchange to the level of 100. 

These powers will enahlo the Government to check speculation in yen and 
thus prevent further depreciation and it is generally expected that the .rate 
will eventually improve owing to the fact that the causes of the depro- 
ci.ation of yon ns stilted before have ceased to opeiiite. 

It may lie added that owing to the adoption of sn inflation policy and 
a low rate of exchange, prices of commodities in the liome market are ex¬ 
pected to ri.so gradually as a matter of cause. 

Then up to February, when Uie major portion of business in question 
svn.s put through the fall of the yen had nothing to do with the increase 
of exports to India. After that, the lower rate of exchange brought about 
by the abnormal causes stated aliove, combined with tho aforesaid tnurkot 
conditions, aetcil to help .Japan’s export trade, wliich wo holicvo is only 
temjKjrary. 

From the above it will bo readily apparent that the condition of tlie 
market and the rate of exchange was entirely attrihutaUe to abnormal causes. 

At the same time, it will be seen that no iiltempt. was made by the 
Japanese Government to delilierately lower the exchange or to sulisidiso 
the export trade, as alleged by certain parties. 

As is shown from the figures below, there was also a great increa.so in 
the imports of British goods and other foreign goods in January /April, this 
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year. This fact would prove that the increase it not confined to Japanen 
Koodi only. 

Comparison of imports of pitctaaads from January to April, 19S1~3S. 



1931 

1982 



f Jonnszy to 
April) Cotton 

(Jaunory to 
April) Dolton 

Pmoentoge 

of 


Pieeegaods. 

neoegaods. 

iacreoae. 


(Yds.) 

(Yds-) 


United Kingdom 

. 117,448,788 

167,718,311 

34-2 

Japan 

. 142,265,887 

166,413,194 

99 

Other Countries 

16,682,637 

17,687,686 

12-1 

Total 

275,397,392 

331,719,091 

20-4 


In connection with the charge of dumping in a general tanie, we with to 
invite your attention to the fact that Japanese spinners have followed 
a definite programme of curtailment of production by 2fi-Q per cent, from 
January to Ctetober, 19^1 and by 31'4 per cent, thereafter, Thia is an 
evidence that they are anzioua to adjust the aupply and demand with a 
view to maintaining prices on a reasonable batit. No attempt boa been 
made to exploit tho foreign market by means of sacrifice sales or dumping. 
The following extracts from the reports of the Tariff Board and Mr, Hardy 
will be of some interest: — 

" It will be seen that the difference between the two quotations is 
very small indeed and that, except in two of the lost three months, the 
quotations fur the export cloth are higher than fur the cloth used for 
home coniumptiun. Buch evidence as is available on this point, there¬ 
fore, goes to ohow that it does not appear to be the cose that mills 
in Japan can as a rule obtain higher prices in the home market than 
they oan for ezpurts and that a charge of dumping in the usual sense 
-of the word cannot be substantiated." (Report of the Indian Tariff 
Board—1927, Volume 1, page 68.) 

" I bgve oompurod the pricaa quoted in Table XZIX of the Tariff 
Board's Report with the prices shown in the Special Record for cloths 
of similar specilications. The comparison shows that prices in August, 
1929 and in Ooteber, 1926 were practically identical and, ns the prices 
of raw oottnn in the first eight months of 1929 were not kigher than 
in the first nine months of 1926, it does not appear that Japanese prices 
have altered greatly in the past three yeari except in tune with fiuc- 
tuation in the price of raw cotton. The oeverity of competition cannot 
therefore have changed greafly if It be meoaured by the margin by 
which imported goods are underselling Indian products. There has 
been an appreciable fail in the prices both of imported and of local 
goods lietween Aug'.',st and the present time (Novemlier) owing to the 
declining price of raw cotton.” (Report on the Import Tariff on Cotton 
Fiecegaods, 1929, by G. B. Hardy, page 60.) 

The fact that the c.itegnry of cotton goods imported from Japkn hoa 
niidergono a great change ns a result of the very high tariff which is 
prohibitive to some kinds of goods would show that the continuance of 
imports of Japanese goods was only possible by reason of attractive prices 
for goods suitable to the consuming public. 

In the representation Submitted to the Tariff Board by the millowners 
of Bombay, a laboured attempt is msde to show that Japanese spinners 
were sailing their goods art low pricee by using 2,0(X),000 bales American 
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tMttoii wliirh they allege to have been bought before the embargo ou gold. 
This is not correct: tho following is the nctiiiil state of uifairs: — 

From the beginning of the season to the date just before Japan went 
off gold, i.c., the 1st of August, 1931 to liitb Deeomber, 1931, the Japanese 
Spinners’ purrhase of Ameriean cotton niaounlod to 6611,(11X1 hales only. 
TIib total shipment from America for the season uj) to tho end of June this 
year was 2,300,0(KJ bales. Of these 200,(KX) bales, represent purchases by 
Chine.sp stills which had been temporarily directed to Japan owing to tho 
unsettled conditioB in Shanghai some time ago. Also JfKl.OLKJ hales represent 
consignments sent to Japan by merchants. The actual purchase h3- tho 
Jajiancse Spinner.? therefore coiucs to 1,8(10,(100 bale.?, of which only 
650,000 hales wore purchased prior to tho embargo on gold. Tt 
may bo mentioned here that these tM0,(Xi0 bales merely served to cover 
tho regular consinnpliun and had already been exhausted. As compared to 
last J'ear, the total purchase of .American cotton is in excess by 800,000 hales. 
But this, is counturncted by a .smaller purchase of Tndiau cotton. The total 
purcliii.se of Indian cotton to date is (KXl.tlOO hales, being less by l,(l(Xl,(Xli) 
bales as compared to the figure.? of last year. 1,000,000 bales Indian cotton 
in weight is oqiiivaleiit to 800,0(10 hales of American cotton. Thus the total 
purchase of cotton, American and Indian, remains practically the saiiio as 
iiist year. 

Bogardiiig the charge of “ Cotton and Kxch.snge operation ” moulioned 
in the telcgr.sm from the millowiiers of Hoiuh.sy to the lluiTble Coininerio 
Member, n.s published in the prets, suffice it to say th.at there is no founda¬ 
tion in tho connection tluat Japanese spinners bad reirilUod funds for jiur- 
cliasc of cotton before (be embargo, as it i.s an ostahlislied usage in the trade 
in Japan that all purchases arc made on the basis of the yen, the exrhango 
being taken care of by tlia cotton mercliants upon closing the business. 

In the same telegram, it is .stated that the yen is just half what it 
was six months ago, Tt is altogether absurd to compare the rates when 
exchange six niontbs ago when Japan wa-s on Gold Stand.ard, and Tndiiv 
was linked to sterling divorced from Gold, with tho recent rate.s when 
laitli countries are otf gold. 

Some say that the normal parily of the yen to the rupee is 1.3.')-1.3C, 
which was (juite correct before the abandonment of the Cold St.mdaid, hut 
this cannot he t.iken a.s basis of the compari.son now, because l)oth currencies 
arc subject to fluctuation through various causes other than the paritj’. 

Tlio 1931-32 crop of Indian cotton was the smallest on record since the 
last 10 years, which, combined with the general tendeiiey for larger con¬ 
sumption of ehen|ier cotton during the last few years, accounts for tho 
nbnoriiially higher parity in price of Indian cotton this year. Such dis¬ 
parity, however, would disappear when the normal crop of Indian cotton is 
realised, .and the handicap on the Indian industry in this respect, is only 
temporary. 

We may add that it is an actual fact that in Jajian onlj' those mills 
are working, the proprietors of which liuve spared no efforts to rationalize 
the enterprise, to cut down the co.st of production to a minimum and to 
entirely eliminate waste. Wo think this is one of the circumstances that 
enable them to market their goods at inoder.ito prires. 

Hogaixling the imports of other goods from Japan, such as artificial silk 
goods, hosciry, etc., in so far us the exchange and tho rising tendency of 
prices in the home market are concerned, thu above remarks apply with 
equal force. 


Consul General for Germany. 

Tclegrnm dated the 29fh July, 19^3. 

T herewith beg to point out that if it should lie decided upon to increase 
generally tho duty on cotton piecegoods not of British manuf.acture in viow of 
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situation rroated by imports uf cotton piccci;uocU from countries witli depro- 
ciutoil ciirroiicius tiie import uf cotton piocoBoods from Germany would bo 
seriously endangonid if not ruiucd. 


Consul Gsnorolt Nethorlonds. 

TeUijrum <hittd the 2'Jth Jvly, 1098. 

Itoferoiieo nesolntion of 2r>th Jnly WQuld pluco on record textile picco- 
goods from Notlterlands definitely aro not imported at price likely to ren^ 
ineffective protoetiiin Indian munufacturc. On tlie contrary Notberland being 
on Guld Standard works as higldy probihitivo measnre against Netherlands 
products. Therefore urgently roquest leave Netherlands out of scope present 
enquiry also refer my letter Itfth BCay, 10A2. 


The Anglo«FrMich Ttttile Co^ Ld^ Mudrns. 

Letter dated the Sdtk July, 1098, 

Wo see from Reuters telegrams dated Sitnla, July 26th that a reference 
has been 'made to the Tariff Board in connection with proposals to inercaso 
the rate of import duty on lotton piocogoods not of British mannfacturo and 
tho Board hilvo been asked to report whether duty should be inrresaod 
generally or in respect of such articles when imported from or manufactured 
in any country nr countries speirified. Tho Mills owned by this Company, 
ure situate at Pondicherry in French India. In view of tite fact that the 
Mills not only use exclusively Indian cotton and employ Indian labour but 
pay tax in British India we would urge that they should be exempted from 
any increase in the rate of duties that the Tariff Board may recommend to 
the Government of India. We siiould be very pleased to furnish the Tariff 
Board with any further information in connection with our Mill in Pondi- 
I'lierr.v or the quantity uf cloth that they have imported intq British India 
diiriiig the past few years. 


Ddhi Picoageodt Anoc i a t ion, DdU. 

(1) Letter dated the S$th July, 1038. 

With reference to the press coinmuniqud issued yesterdsy by the Govern¬ 
ment of India, Department qf Commerce, instituting a Tariff Board enquiry 
on tlic queslion uf increasing the import duty on cotton piecegoods not of 
British manufacture and tho terras of reference for the said eni|uiry, T am 
directed to forx'ard herewith s copy uf a letter which my Association haa sent 
to the Sci^retnry, Governmeut of India, Department of Commerce, suggesting 
timt un import duty of lOf) per cent, bo immediately levied on Japanese 
piecegoods, and in 'addition a suil-ablo anti-dumping legislation siiecially 
directed against Japan be also put into operation. 

1 am further directed to point out tb.it my Committee is strongly against 
tlie raising of duly on pic<:eguflds imported from any other country than 
Jnpon. Tho foreign piecegoods trndo of other countries has also been severely 
hit b.y Japanese competition and any enhancement of duty on the gooda im¬ 
ported from thoso countries will be instrumental in precipitating a very 
serious crisis, resulting in the collapse of the whole trade, and in conseqnence 
there will he great discontent in the country, and also the numbur of un¬ 
employed will bo substantially increased, since m.my firms dealing in piece- 
gomls will bo compelled to stop their businoss and retire into oblivion. The 
pros|H!rity of a country aa much depends on iU tr.nde as on iU industry 
and liencn it would simply lie suicidal to sacrifice its chief trade in order 
to protect its industry. 



Undnr tlio cireumslnnccs niy Ci»inmittoo very strongly urges that no fresh 
or additional duty be luviod on uiiy other goods than of Japanese origin. 


Bnclosure. 

('ojry of letter tinted the 18ih July, 1932, frim the Hony. Secretary, Delhi 
Pier.cfioods .4sjocja<io7i, Delhi, to the Secretary, Department of Commerce, 
Government of India. 

It is a well known fnet that piecogoods trade, both foreign and Indian, 
all over the country has been in a very precarious condition for the Inst few 
years. Various causes have eontrihuted to bring about such a state of affairs, 
.and the latest but not the least of those is competition from Japan. Japan 
with her artificially depreciated currency and cheap labour has succeeded 
in flooding the Indian markets with goods at prices far cheaper than cither 
the Indian mills or any foreign country could think of charging for similar 
goods. We feel confident that unless a substantial import duty is levied 
on Japanese gao<te besides taking other effective measures it will not be 
possible to check that country from pursuing such a course. In fact the 
recent enhancement of import duty has nut succeeded in doing soj on the 
other hand aiiice then .Tapanese goods have been coming into the Indian 
markets in increasing quantities. Owing to the unsteady level of priaeie of 
Japanese goods tho merchants are gradually losing confidence in the future 
and feel diffident to enter into any future commitmonte for fear that the 
next day Japanese goods might be dumped at still cheaper rates. In the 
beginning stages the .T-ipanosc operations were confinod only to grey goods 
of lower counts. But they have gradually extended their activities to other 
lines so much so tliat they have practically touched all the important articles. 

Such boiiig tho situation, my Committee) feels that, nnless some prompt 
and eflcctivo steps are taken to prevent the onrush on Japanese goods into 
tho Indian markets tho pieregoods trado will continue to remain gloomy, 
uncertain and unprofitable. 

Under tho ciroumstnnce.s my Coinmlllec suggests that an import duty of 
TOO per cent, he immodiately levied on Jap.ane.se piecegoods and in addition 
a suitable anti-dumping legislation specially directed against J.apan also he 
put into operation. 

My CdinTilittee is aware that the Tariff Board Is now cnriniring into the 
question of affording protection to the Indian Cotton Textile industry hut 
strongly urges that iminudialo action on thg linos of the above suggestions 
bo taken witboiit waiting for the result of tbc Tariff Board enquiry, as the 
piecegoods trade can no longer sustain the Japanese attacks. 


(2) Letter tltiie.d the .VOth Jvhj, 1933, from Delhi Pifceijoods Aeioritiiion. 

In continuation of my letter No. 318 of the 26tb instant T may he per¬ 
mitted to point out that tho duty on piecegoods imported from any other 
country than Japan should not he raised, because such goods are not coming 
in competition so severely with those manufactured by the Indian mills and 
hecanso the exchange of none of these countries has depreciateol. On tho 
other hand the export trade of uii these continental countries, sucli as Italy 
Germany, Switzerland, An.stria, etc., has been hit very hard by Great 
Britain’s decision to divorce the pound sterling from gold, because in conse¬ 
quence of this .action their currencies have considerably appreciated and their 
prices have become very high. It is a fact tliat for some months after Great 
Britain’s denision to go off the gold standard, the continental trade of piece- 
goods almost rcm.Tiiied at a standstill. It is only very recently that tho 
wheel of trado has again hnen set at motion, though the speed is still very 
limited and the volume of trade very much restricted. 
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if, however, in consideration of prevailing circumstances and the exist- 
ing agreements the Government of India experience any difficulty in dis¬ 
criminating between Japanese and other non-British goods, we might suggest 
that additional duty proposed by this Association be imposed on piecegoods 
not of British manufacture coming from countries with a depreciated 
currency. 

It appears from the Press Coinmuniqud issued by the Government of India 
that only cotton piecegoods not of British manufacture have been entrusted 
to you for enquiry, and that the Government of India can only increase duty 
on this commodity by using their executive authority. But it is desirable 
to point out that there are other articles as well, not made of cotton but of 
other materials such as artificial silk, import of which has very adversely 
affected the cotton goods of various descriptions. For instance, Japanese 
artificial silk brocades (Domas or Taffetta) is boing imported at such low 
prices that it has successfully replaced various kinds of dyed and fancy cotton 
goods. It has done incalculable harm "to the Indian made cotton 
goods and also to the import of foreign cotton goods of similar descriptions. 

In view of this it is very essential that cent per cent duty he imposed 
on this article as well. If this is not possible by executive action then a 
suitable bill be recommended to be put before the next session of the legisla¬ 
ture. At present 50 per cent, duty is being charged on this class of goods, 
but the effect of the latest rise in duty from 20 to 50 per cent, is that the 
import of the.se goods has been very muck increased and the retail price 
has gone down by about 35 to 40 per cent. 

This one instance alone goes to prove that Japan is actually dumping her 
goods in the Indian markets and that some effective steps must immediately 
be taken to check this. 


Ttiflian Cham\)er of Comtnerco, Calcatta. 

Telegram dated the SOth July, 1932. 

Reference your Communique Committee Indian Chamber Commerce 
Calcutta urge immediate action consequent on depreciation in yon-rupee 
exchange which has led to large increase in imports of piecegoods from 
Japan to the detriment of indigenous industry which is unable to compete 
in price with Japanese piecegoods. Committee suggest prompt imposition or 
additional duties on imports of all kinds of cloth from Japan to fully 
counterbalance the disadvantage of Indian industry due to fall in value of 
yen. If action against Japan only cannot be taken additional duty may 
bo imposed against all countries. Our case will also be represented by Bombay 
Millowuers’ Association, Will be glad to supply any information you may 
want. 


The Indian Merchants’ Chamber, Bombay. 


Letter dated the S8th July, WS2, to the Secretary to the Governm.ent 
of India, Department of (Jommerce, Simla. 

The Committee of this Chamber have seen the Press Communique issued 
bv the Government of India, announcing that the Tariff Board are aslced 
to conduct an urgent enquiry with regard to the recent fall m the price 
of goods imported from Japan occa.sioned by the depremation of the len 
terms of the iRupee. When the Committtee of this Chamber addressed 
a telegram to the Government of Indio on the 29th June, 1932, they urged 
the necessity for immediate interim action in the nature of special heavy 
tariffs 'to counter the position created by the depreciation of the Yen. 
So far as my Committee have been able to see, all the commercial bodies 
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had stressed the importajice of' taking urgent aetluii, ns delay meant the 
dtiniiiing of more and more of Japanese goods on the murkot. 

Section 3, snh-sbction V of the Indian Tariff Art, 1S94, gives power to 
the Government of India to take inmiudiule actioi), hut, unfortunately, 
Government, instead of doing this, have referred tliis matter to the Tariff 
Board for an immediate report. Goveriiment could have taken action them¬ 
selves, .as soon as they had rercived conimunications from practically all the 
commercial bodies, after discus.sing tho question with the deputation which 
waited on them. It would have saved the delay which has been occasioned 
by their waiting so long and also by the reference to the Tariff Board. 

The reference to the Tariff Board specifics the terms of reference, which 
aro among others 

“ to report wlietlier cotton piccegoods not of British manufacture are 
being imported into British India at such a price as is likely to 
render inelfective the protection intended to bo afforded by tlio dnty 
impo.scd on such articles under Part VII of the second .schedule of 
tho Indian Tariff Act, 1894, by tho Cotton Textile Industry (Protec¬ 
tion) Act, 1930, to similar article.s inannfnctured in India and if so 
to consider: 

(a.) to extent, if any, the duty on cotton piecegoods not of British 
manufacture should be increased and whether in respect of 
all cotton piecegoods nqt of British manufacture or in respect 
of plain grqy only or others only; * * * * * * 

Jfy Committee see no reason why those instructions should have roferonco 
to goods coming from all countries, excepting Great Britain when the only 
coiintry against whom complaints have been made at present is Japan. It 
is tlie currency of Japan which has depreciated in terms of the Rupee and it 
is the goods imported from Japan which are dumped more and more here as a 
result of tho depreciation and which come into vQry strong competition with 
the articles manufactured in this country. It was to got protection as 
against all the.se goods coming from Japan th.at so many commercial bodies 
addressed the Government of India. These terms of reference lend colour to 
the view that it may be intended to introduce a form of Imperial Profercnco. 
My Oommittco have, as tho Government arc aware, in common with other 
Indian commercial bodies, opposed Imperial Preference, in any shapo or 
form whatsoever; and it is hec.auso of this that they request Government to 
be pleased to make it clear that the reference of this enquiry to the Tariff 
Board is concerned only with the competition of Japancso goods with indigen¬ 
ous goods ns a result of the depreciation of the Yen. 


.Ifrmo. No. 1011, dated the. SSth July, 1033, from the Indian Merehinils’ 

(.OtavxbeT, liovibay. 

Copy forwarded, with compliments, for iufurmution to the Secretary, 
Indian Tariff Board. 


Indian Ixnporterc Association, Calcutta. 

Letter dated the 20th July, 1032. 

In rosponso to tho requisition of your Bo.arrl for laying down the views 
of the various organisations in India regarding the present position of the 
Japanese Trade in India. I am directed by the representative body of tho 
Importers of Foreigns Piecegoods in Calcutta to put before the Board the 
following kind consideration: — 

Since tho start of tho fore.ign goods Boycott propaganda by the political 
agitation in Indi.a the Importers are having had gradually decaying exist¬ 
ence and a good number of recognised Import Houses have already died out 
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fniling to shoulder the loss in this habitual heavy cnininitiiioiits. The fenr 
wlio ai'o still in existence have had to fnco manifold difficulties in pulling 
on this trade in midst of all round adverse circuiiistaiieus. Tile very divert 
object in view of the Boycott campaign was to flourish tho Indian Mill 
concerns which in their turn were expected to foster the economic cuiiditiou 
of tho country by arranging cheap production. The Government have on 
the other hand accelerated tlie ofiject by imposing nhiiurmally heavy Import 
Duties on foreign Piecegoods- on those from Japan are 31 per cent.—and thus 
granted the Millowners a fully protected held to work on. But must un¬ 
justifiably tho Millowners wore mislaid hy a s^iirit of self agraudisemont and 
absurd invaliiahle op[>ortunity the ulterior object of the production has been 
lust sight of. Still now that foreign competitors are still gaining ground 
through this admirable business policy and skilful manufacturing capacity 
and thereby rendering the exploitation of public money by Indian Mills im¬ 
practicable they aro now crying for further protection, and if tho attitudo 
of tho authorities be still hospitable to this sort of expluitatiou hy the Indian 
Mills and they decide t<i raise the Tariff wall still higher it will mean 
granting the Mills full charter to deprive tho millions of poor Indians of 
this hard earned money, and putting a death blow to the general Pieceguoda 
and yarn trade in India. 

Apart from tho above considerations there is another side of the question 
as it is almost an admitted fact that Japan, who has been for a long time 
pivht the biggest buyers of Indian cottons will cease making further pni^ 
chases as soon as further impositions will ho inocted on her goods and 
thereby the entire cotton agriculture qf India will ho left to the mercy 
of the Mills for fixing up tho rate of cotton from time to time. 

I am therefore directed to request the Board to take into consideration 
the above facts before they entertain tho uppoal of the Millowners for 
further enhancomeiiL of Import duty on Piccegoods, 


The Bombay Sharehnlden’ Asiociation, Bombay. 

Letter dated the SOth July, 19fl2. 

I am directed to communicate to you the following views of my 
Committee; — 

1. It is a matter of public knowledge that Japanese Piecegoods and Yarn, 
both Cotton and Artificial Silk, are now being sold at abnormally low prices 
nnd even have been continuously declining with marked tendency to still 
further declines in the near future just ns fresh imports pour into India. 

a It is apparent that even the prices of goods held and ordered out in 
the beginning of tho present year at much higher prices have already declined 
in varying degrees according to the nature of goods from about 15 to 36 per 
cent. ■ and it is a matter of common knowledge that goods ordered out for 
forward .shipments of Piecegoods and Yarn both of Cotton and Artificial Bilk 
are of appreciably much lower price, and aa the time of arrival of such low 
priced goods ordered out approaches, tho market price hero mn-st incvitahly 
decline as it has kept declining since the beginning of this year to levels us 
iiiucli low again as the decline that haa already taken place. 

3 From tho beginning of tho current year the Yen Uupee Rxchnngo has 
declined from lU. 142 to R.s. 102 Yens—a fluctuation of almost 28 per cent., 
and if Market (ReporU reeeiveil from important Japanese Kxport Houses 
are any indications, the public sentiment in Japan is for still further serious 
depreciation of tlie Exchange nnd that is sought to be gradually brought 
uliout hy inflation of Currency and by other mothnds. 

4 We need hardly submit that the above mentioned abnormal and sharp 
continuous dccliuo in price of Japanese Piecegoods nnd Yarn has had .i very 
marked and adverse effect on the sale of Piecegoods and Yarn manufactured 
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in India; nnd such n soriou.s Kitiiation is fast dcvclopinR that if appropriate 
and sdoQuato steps are not taken proiiiptlj', most of the Indian Mills must 
luun stop producing, ns their products do not and would not liud sale oven at 
cost price and wo<ild only be sale,ahlo at rates ruinous to tlicm. 

5. We assiuuo that it is now deemed imperative by the Indian Govern¬ 
ment to grant additional protection to the Indian Textile Industry nnd it is 
left to the Tariff Iloard to recommend the nature and extent of such 
protection. 

6. Wo submit that in the present abnormal circumstances additional duties 
should be levied for a period of at least six months to cover the 28 per cent, 
depreciation of tho Yen already referred to, and that in the event of a 
further depreciation of tho Yen during this six months’ i^criod, the Govern¬ 
ment should be empowered to raise the duties, by executive order., by a 
Gorrospondiug amount. If tho Yen appreciates in value during the next six 
months, wo inaintuin that the rate of duty should remain unaltered, for the 
reason that Japan, by the time tho Board reports, will already have had 
two months benefit from their depreciated Exchange dHiring which it has 
not been possible to take any preventive action, and large forward sales 
extending up to December, 1932 have already been effected at or about tlie 
present Exchange rate; and a rise in tho value of tho Yen would not there- 
fure affect tho Rupee price at which these goods are saleable in India. 

7. Though this extra duty must bo in addition to tho existing duty 
prevalent in the Country, even then we have apprehensions that with tho 
active assistance and support of their national Government Ja.panese Manu¬ 
facturers and Sbippors may be able to circumvent the further additionui 
duty and continue the dumping of their goods in the Indian Market. 

Marwari Chunbor of Conxmerco, Calcutta. 

Letter (Med the 30th July, 1032. 

I am directed by the Committee of the Marwari Ohamber of Commerce 
to tiddre.ss you with reference to the applications put forward by the Mill- 
owners' Associations of Bomhuy and Ahiiicdabad, requesting the Government 
to take immediato action to impose additional dut.ie.s on cotton manufacturea 
imported from Japan. Tho request, it is reported, has been supported by 
v.arious Chambers of Commerce. My Committee consider that those bodies 
not being directly connected with .Tapanese business have only superficial 
knowledge of same, and os such could not examine all sides of the question 
fully and justly, 

2. My Chamber have already communicated tlicir protest against the pra^ 
posal of tho Millowncrs’ Associations, by wire as well .bb by letter, to the 
Private Seewtary to His Excellency the Viceroy us per cotiiea enclosed and 
have plBt*d before your Board their con.sidered opinion on the subject .in 
their replies* to the questionnaire relating to the Tariff Board enquiry.. My 
Chandler consider it expedient to further put forward their views before the 
Board, so that all points of the issue may bo thorougbfy considered. 

.“k In the opinion of ray Chamber, whose members arc interested in the 
impbrt of foreign cloth including those from Japan, as well as in the sale 
ef Indian mill products, the demand of the Millowners’ Associations for 
further protection is not only unreasonable but unworthy. 'Ibcy have been 
givon ample protection in the past, first by abolition of Cotton Excise Dut.y 
and then by tlio imposition of heavy Customs Duties on tho importation of 
foreign cloth, particularly ' Japanese, in which caso the pre.sent rate is, 
perhaps, the highest in tho world, and it is a wonder that they should once 
again come forward with another pertinent application for further protec¬ 
tion. The protection afforded to them in tho past, has been in the opinion 
of my Chamher. only taken advantage of uud grossly misused by tho 
Millowners. In liKX), when the average price for raw cotton was 219, they 

Nut printed. 
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could sell Grey Shirtiny,o at an average; price of As. 6-10 per lb., and in 1915 
when they had the extraordinary advantage of the war-boon, they could sell 
at As. 8-3 per lb., the average price for raw eotton being Ra. 205 and after 
paying an Excise Duty prevailing at the time. It is really remarkable why 
now, when they have not the handicap of an Excise Duty and on the other 
hand have the advantage of the heavy Tariff wall against foreign imports, 
when the price of raw cotton is far below the figure quoted above they cannot 
sell their goods at a price less than As. 11-6 per lb. The fact is that the 
Millowners have always played upon the sentiment of the people in favour’ 
of indigenous goods as created by the boycott movement, have taken the full 
advantage of the same, have been asking the Government for one protec¬ 
tion after another, knowing as they do, that tho vei-y high sounding term 
of protection to industry is competent enough to draw in their favour the 
growing public opinion and the established sympathy of a Government anxious 
to see the development of Indian Industries. 

4. Yet, one fails to see how the much talked of import of Japanese goods 
is likely to render ineffective tho protection intended to be afforded to the 
Indian Mills so as to evoke the application of section 3 (5) of the Indian 
Tariff Act, 1890. The average price of a representative quality of Japanese 
Grey Shirtings, Ohonysantheamum and Lady, weighing lOl lbs., was Rs. 10-8 
per piece until recently, or one Rupee per lb. After the depreciation of 
Yen in terms of Rupee, the price has come down to iRs. 8-9 or about 13 
annas i>er lb. Is the difference of one anna and a half, or about a Rupee 
per piece of lOi lbs., considered insufficient protection by the Millowners? 
My Chamber do not see any- ground to call it a competition at all, when the 
Millowners have such a big difference in price in their favour, and above 
all, have a persistent sentiment of the people to support them. Experience 
has shown that whenever the prices of imported cloth have been iiicrea-sed for 
some reasons or other, the Indian Millowners have been very prompt to 
sieze the opportunity to advance their prices for no other reasons but that 
alone. Allegations are rather too numerous that Indian Mills dre in the 
habit of profiteering in-an advancing market with the goods already booked, 
by suspending delivery to the buyers without sufficient or any reason and by 
selling those goods at a higher price to others. If protection only encourages 
profiteering, it is wisdom to enquire whether such things should be tolerated 
and allowed to go on to the clear detriment of tho poor public who are 
already suffering from an economic depression, and are faced with a pur¬ 
chasing power reduced to the minimum. 

5. Such external protection, received so easily every time it is asked for, 
makes the recipient idle to look to his affairs with an eye for improveiuent 
and it only help.s to promote internal mismanagement. From_ such mis¬ 
management, it is a fact, that the Bombay and Ahmedabad Milb are th® 
worst sufferers. The labour condition m Indian Mills is never thought 
to be enviable by the Japanese or any other foreign workers, the wages are 
certainly not higher than in any of the competing countries but lower, raw 
materials have not to bo imported from far off countries incurring freights 
insurance and other charges, an accommodating market is always near at 
the hands of tlie Millowners, a sympathetic Government is ever ready to 
help them, and it is a matter of serious consideration, why with all the.sa 
advantages, should tliey seek for protection so frequently, and who should 
be really benefited if such protection be given. I^etber the interests of 
several crores of helpless consumers should be sacrificed to preserve those 
of a small group of cleaver people holding the privileged position of 
Managing Agents of a smaller number of ill-managed Indian Mill run by 
still more ill-paid labour; whether the interests of the so many millions of 
importers and dealers in piecegoods whose capital investment in business 
will far exceed the-capital of tho Indian Mills are to be so recklessly crushed 
to meet the demand of a few Millowners in the name of encouraging industry, 
whether the country be benefited, if the consumers have to pay higher 
price for their clothes in this present poor condition. If the Eommercinl 
interest is wiped out ta make room for an Industry, however important 
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it may be, if the merchants are made paupers by suiToring heavy loss o.ffing. 
to the frequent and sudden changes in the Tariff rates, if the exports eif the 
country correepondingly suffers in attempting reprisal with a country which 
can be pugnacious over a wider field of tr.ade and can probably inflict more 
damage than she receives. My Chamber re.quest your Board to consider 
these points carefully. 

6. While my Committee yield to none in their desire to see the Indian 
industries thriving and prosperous, they think that in these days the old 
theory of bringing a nation to the knees by imposing a Tariff on its goods no 
longer finds believers in the serious circles, because invariably the country so 
punished retorts with a higher Tariff on the goods from that country., Japan 
is actually the best consumer that India has and it is incrediblq that to 
strangle one's best customer is a good way to promote business. 

7. As regards the allegation of dumping my chamber is of the opinion that 
the charge is quite groundless. If dumping means selling of goods for less 
than they cost for, it docs not hold to reason, only because no body can 
afford to do that. Selling at a cheap rate is not necessarily evidence of 
dumping. Practically every thing is sold at a cheaper rate every where, 
not because the manufacturers or producers want to sell cheap, but because 
they must do so if they want to soli at all. The natural conditions and the 
present circumstances bring about the low prices and the producors, proceed¬ 
ing intelligently, still make a profit. From a par of Exchange of about l-V 
rupees, the rate has dropped to 102, i.e.,, 35 points, and all these hue and 
cry for protection have come forward, hut not a word was hoard to protect the 
Indian merchants, when the Exchange went as high as 210. It is well 
known that the time proved strenuous to all, and fatal to many importers and 
the loss suffered by them was alarming. Was the Hoveniment called for to 
intervene in exercise of their power under section 3 (5) of the Indian Tariff 
Act to smooth the situation by lowering the import duty to counteract the 
abnormal Exchange which was more than 70 points above the par of 137. 
They had not unfortunately the olca of protecting an industry which should 
require no protection, and hud to suffer all the loss ungrudgingly—the loss 
inflicted by the Government action of sudden change in the Exchange policy. 

3. The following figures will help to disillusion those who chargo Japan for 
dumping goods in India. This year the bulk of the Japanese businoss has 
been hooked in April last and a comparative statement of the prices of 
American cotton, Indian cotton, the prevailing Exchange rate, and of tho 
prices ruling in Japan and India at the time and at present will provido 
an interesting study ; — 


April. June. 



Highest. 

Lowest, 

Highest. 

Lowest. 

American Cotton . 

6-40 

5-60 

5-80 

5 05 

Bombay Cotton 

193 

182 

164 

152 

T. T. on Japan . 

120 

117 

119 

102 

Ohrys. and Lady Shirting . 

Y4-60 

Y4;50 

ys-io 

Y4-90 

Clirys. and Lady Shirting 

(Calcutta Market) Rs. 9-12 

iRs. 9-12 

Rs. 8-8 

Rs. 8-4 


It will be evident from above that os the cotton prices wont down Japafi 
reduced her prices, but when the Exchange depreciated, and Yen deprociatoil 
in terms of gold more than the Rupee, .Tupan raised her prices, though the 
raw cotton was lower still. It does not certainly speak of any intention for 
dumping. If Japan remained on gold Standard, she could have bought raw 
cotton at a price incredibly low. It is interesting to know what our Indian 
Mills were doing at the time and what cxrnccssion iij price they could offer 
to tho public when they had tho advantage of such unprecedented ciremn- 

COTTQN TEXTILE E 
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stances, and when the raw cotton dropped down from 193 in April to 152 in 
June, in the opinion of my Chamber it is ridiculous to ask for any protection 
in view of the above fact. Moreover it should be rememborod that while 
Japanese pioceKoods that nro generally imported are of over 30 counts, 
Bombay and Ahmedahnd goods are of lower counts and practically there is 
no oomi»tition. It appears from the resolution and press communique 
issued by the Government of India, that Tariff Board’s enquiry will not be 
confined to imports from Japan 'atone, but will embrace a wider field and will 
thus innlude imports of Blankets (made of cotton waste) from Germany, 
Holland and Belgium and cotton rugs from Italy. A 116017 import duty 
has already been imposed upon these foreign goods with the result that the 
rmport'of these goods has heavily declined. In fact the existing trade in 
fCrcign blankets and rugs is not worth the name. Besides, while the price 
of the.se foreign goods comes out As. 0 per lb. cx-godown, including duty, 
that of the indigenous goods is As. 6 per lb., the difference lioing only As. 3 
per lb. My Committee trust they have only drawn the Tariff Board's atten¬ 
tion to this fact to show that there is hardly any justification for the onhnnee- 
mont of the duty on these goods. 

9. In the opinion of my Cliamher no case has been made by the Millowners 
Associations to qualify further protection to them and no cause has been 
established to justify application of emergency power under the Tariff Act 
that (he present Tariff being very high should' be lowered for the benefit of 
the Indian consumers, rather than increased for the advantage of a parti¬ 
cular section who arc already profiteering recklessly enough. That a higher 
Tariff affecting the goods already contracted will not only be unreasonable 
but purnicious in view of the fact that the loss thus snstaihed by the 
struggling importers and dealers will be, as they pay, lust straw on the 
c.nmcl’s back. 


(Enclosure So. 1. 

(Jopi/ of Icttf.r dated the ]5ih Jviy, 7932, to the, Private SecretaTy lo ITU 
Kxeellenr.y the Viceroy, Calcutta. 

(Simil.sr copy is forwarded to the Secretary to the Government of India, 
Finance Department, Simla.) 

T am directed by the committee of the Marwari Chamber of Obmmeroo to 
addres.s you with reference to the proposal put forward by the Millowners 
'Assoi;iation of Bombay and Ahmcdabad for the immediate imposition of a 
heavy additional duty on cotton pieccgood.s from Japan in view of tho fall 
nf the ^cn. IMy chamber have already wired their protest against tho pro¬ 
posal to the Private Secretary to His Excellency the Viceroy reading as 
follows; — 

“ Marwari Cliamber of Commerce is alarmed to hear rumour of increased 
import duty to counteract low exchange which however is a passing factor 
and not .stabilized. In view that Japan buys more from India than sell to 
her the fluctuation in tho exchange raakea'little difference, besides, Jap.an 
prices being increased more th.in proportionately business heoome impossible 
dumping being out of question. Any increase in duty will totally dislocate 
market .as most business hooked at higher exchange and the pruent deprc.s- 
sion already unwholesome. Serious lo.ss suffered by merchants will aggravate 
situation and act diversely 011 finance. Pray save merchants and masses liy 
lowering pre. 5 cnt duty which already highest. Any change made should be 
for contracts not yet concluded. Gokuldas Mohata, Honorary Secretary, 
dated the 9th July, 1932.” 

Tho telegram speak.s for itself and it is unnecessary to dilute upon its 
contents at any length. Bricliy T may ho permitted to state that although 
my commllLee yield to none in their desire to see the indigenous textile 
industry of India which is tho most imiiortaut national industry of tho 
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eountry, thrive and prosper they feel that the imposition of protective duty 
every now and then against foreign imports is not the best means of 
increasing the prosperity of tlie indigenous textile industry. The interests, 
of the textile industry of Bombay .ire inseparably bound up with the general 
economic interests of the country and my committee do not believe that 
anything calculated to injure the latter can in any way promote the former. 

My committee fe.ir that two Associations referred to above have not 
considered the question from this point of view. Their request for imposing a 
fresh duty on Japanese piecegoods is hound to prove detrimental to the 
general economic interest of the country. It is well known that Japan is it 
large buyer of raw materials, particularly, cotton, produced in India and for 
the protection of the textile industry of Bombay a heavy additional duty is 
imposed so us to make the import of Japanese piecegoods impossible by 
raising the cost of the consuniors too high, Japan will necessarily have tO’ 
reduce her purchase of the Indian cotton to the minimum and probably nls» 
to take ret.iliateiy- measures against India’s export trade with her. What 
any such action on the part of Japan will mean to India, particularly in tJiese 
tlnj'.s of unpreccd'ented e<’onomic depression can he better imagined than 
described. 

Government is also well aware that abnormal fall in the commodity pieces 
has brought about money famine in the country and if the cost of Japanose 
piecegoods is raised proliibitarily high, as requested by Bombay, it will tell 
heavily upon tho scanty resources of the people of the country, trade will 
necR.ssarily bo dislocated, inorchants who have alre.ady placed orders and 
have booked exchange at high rates and ore already confronted with loss, 
will ho put to ruinous loss, imports will heavily decline and tho revenue 
of tho Government will he very adversely affected. 

The fall of the yen seems to my committee to be only a- passing phase- 
and Bombay’s demand seems to bo premature. It will bo time to consider 
tho question when, if ever, the chances of present rate of Exchange chang¬ 
ing for the better appears to be reiiuito. 

Mv committee consider it a matter of deep regret that in spite of many 
and natural advantages which Bombay possesses to compete ,succ6.ssfiiUy in 
tho piecegoods tr.nde with foreign countries, she should still find it neces¬ 
sary to appro.ach Government for protection whenever a rival raises its he.ad' 
or untoward circumstances arise, or fail to ovorenme her difficulties by her 
own effort. My committee submit that the protection of an industry does 
not mean the sacrifice of the. interest of cither the trade of the iicoplo or 
the, country and Bombay has not been able to make out a strong case for 
fresh protection. 

My roniinittop arc therefore definitely of the opinion that in the best 
interest of trade and of the country os a whole, Bombay’s request should bo 
refused. 

If, however. Oovorninent think differently and tho imposition of an 
additional duty is decided upon, my committee would urge with all the 
oarne.stnc.s.s at their command that the new duty should not have 
rctrosuective effects. The new duty should not he leviable on goods 
already contracted for. Similar action was taken by Government last year 
in respect of duty on imported wheat and it saved merchants from ruin. 
The committee hope that in tho present case too tho precedent should bo 
followed. 

Enclosure No, 2. 

1. That this joint meeting of tho members of the Marwari Chamber of 
Commerce and Indian Importers of Calcutta have carefully considered tho 
demand of the cotton Millowners of Bombay for imposing an additional 
duty on all imports of piecogoml.s from Japan to circumvent Japanese com¬ 
petition which it is feared will become more severe than hitherto in 
consequence of the collapse of tfic Exchange value of the Yen, and the meet¬ 
ing is definitely of the opinion that in view of the fact that by raising the 

E 2 
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price of piecegoods tho increased duty will very injuriously affect the interests 
cl tlio poor Indian consumers whose purchasiiip; power has been hard hit by tho 
nnpreccdontod full in the price of India's agricultural products and further 
that it will have u ruinous effect upon the trade of tho country in foreign 
piecegoods which has been passing through an extremely sever© state of 
depression for years past, Tlonihay’s demand cannot but b© cbaructerised us 
wholly niirensouablo and unworthy of cousiderution, particularly at this criti¬ 
cal tiiiic. 

2. That this meeting considers it a matter for surprise that while after 
paying double sea freight, insurance, heavy import duty and other charges 
and without getting any direct help from their Government, the Japanese 
nuiiiufuuturers can sell their piecegoods in Indian mnrhet prodriced from 
Indian cotton at cheaper rates than the Bombay mnnufaerturers and that 
the latter who have not to labour under any such severe handicap should 
find it necessary so frequently to ask for protection against Japanese com¬ 
petition. In the opinion of this meeting such frequent request for prot^tion 
gives no cause for surprise but the system of management and direction of 
the textile industry of Ilombsy is defective ond disentitles the manufacturers 
to further protection. 

3 . That for reasons stated in Ilesolntions 1 and 2 and having regard to 
the fact that tho imposition of an extra duly on all Japanese piecegoods to 
arrive will mean loss of crores of Hujm>cs to tho importers and mertrhants who 
have already placed orders with tho manufacturers at the old rates of 
Kxchnnge, this meeting strongly oppose Bomhay’s demand and ploces on re¬ 
cord its considered view that should the imposition of a fresh duty Iw found 
to lie absolutely necessary for the protection of the indigenous textile industry 
of India against the eompclitiou of Japan, the new duty should be made 
leviable only on goods that m.sy be contracted for in future and not on goods 
for which contracts have already been cnniTiided between the imiiorters and 
manuf.'icturers. 


Gujnt Cotton Traden & Factory Owners Aisociation, Broach. 

letter (lilted the 50th July, V>H. 

1 have the honour to submit the following reiirc.^entation and six copies 
of the same on behalf of my Association in C'jiinectiini with the inquiry 
which the Government of India have directed tlie Tariff Board to make 
in resiject of the Emergency Duties on cloth imports ns nsked for by tho 
Milhiwners Associations of Bombay and Ahmedahud. 

Tho time fur preparing our representation h.is lieen extremely short 
and tho views which I proceed to express on behalf of my Association have 
been necessarily expressed very summarily. If however any details ond cx- 
plan.itions are" required by the Tariff Boord my Association will be glad to 
dupute one of the members of our managing committee to wait on tho 
Tariff Board at the time and place convenient to the Board. 

At the outset I have to point out that the dem.md for the immediate 
imposition of the pro)5osod duties emnates from the millowners of Bombay 
and Ahmedabad only, i.e., about 350 gentlemen. The interest however which 
Bbould appeal primarily to the Government and to the Tariff Board must 
be those of three luindrcd fifty millions of the Indian consumers. Unless 
and until a clear case that the proposed protective duties are immediately 
required to stave oif nn iinmmliate and impending danger to the Indian 
cloth industry, I submit, that .3.5il millions of the Indian con.sumers should 
not he ta.scd ’indirectly as demanded by millowners in order to swell the 
pockets of 350 gentlemen. 

Secondly wc who produce nnd export our Indian vow cotton feel greatly 
perturbed at the agitation set up by the millownns. For our inquiry 
tends to --bow that if the proposed duties are imposed on Japanese gbotls 
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unfairly and unjustly Japan is sure to rotalinto and pcnali'stj the Indian 
cotton produucr by imposing countervailing import duties cm raw Indian 
Cotton and in such an event cultivators would be doubly penalised. He will 
have to pay to the Indian Millowners more for his cloth and the Mill' 
owners will be in a position to compel him to accept less for his raw cotton. 
Surely no benign Government can contemplate such a prospect of penalising 
ihe Indian cotton cultivators and cloth consumers with just satisfaction. It 
must be remombored that Japan takes more goods than India imports 
Japanese goods. 

Thirdly, from the inquiries, albeit hurried, which wc have hecu able 
to make concerning the present question we venture to submit that the case 
pul forward by the Millowners is grossly exaggerated. The Millowners said 
that if the duties of Japanese cloth are nut immediately imposed, the cotton 
industry of India will lie ruined. TIowovor, if trade st.atistics are looked at 
it would appear that United Kingdom has been importing far more piece- 
goods into India than Japanese has been doing. The Bombay Mill- 
owners evidently do not propose that heavy tariff duties should be imposed 
on British goods .also. Again, if the case of the Millowners is correct 
the Mills of Ahmeilabad and Bombay should have been closed long ago. As 
a matter of fact the Allmcdnlind Mills have along been paying sulxstuntial 
dividends and the niimher of the new mills in Ahniodnbad is increasing. 
It is alsH noteworthy that ever siiicu the complainhs of tlie Bombay mill- 
pwners began, the duties have been incre.ised successively three times 
without apparently bringing any relief to the millowners of Bombay, and 
the conclusion will fairly be made that go long us Ahmedahad mills 
exists and increases the Bombiiy millowners have no chance. In fact this 
is substantially the views of tho Tariff Board themselves as is found in 
their observations made in 1927. 

“ We can not hut regard the increasing competition of the up-country 
mills as one of the jnoit impurtant factors which have centribuled to the pre¬ 
sent depression in Bombay. Just read the absurd ex-iggerated ca.sc nuadc by 
tho millowners of Bombay in their representation and consider it in tho 
light of tho above ob.sorvations of the Tariff Board.” And T submit further 
comment will he issued superfluous. The main reason of some of tho Bombay 
mills not haring been able to show profit and give dividends to their share¬ 
holders is, we submit, to Iw found in tbe statements cont.viii in the repru- 
sentation of tho Shareliuldcrs As.sociation nlre.ady submitted to tbe Board. 

Again the millowners accuse the Japanese Exporters having conspired 
with tho Japanese Governmont to dump the Jupuuosc goods into India 
hy purposely lowering the rate of cxch.-inge. Similar state of affairs prevails 
in England before England wont off the gold standard but no Bune person 
has dared to .accuse the British Government .and the Briti.sh exporters with 
n similar conspiracy. The full of the yen can easily lie shown be due 
abnormal world condition over which nobody can have possible control. 

1 must also point out that in the proof of the alleged conspiracy the mill- 
owners have liS rely on absolutely nothing else than their own imaginations. 
It is also noteworthy that if the alleged conspiracy for dumping him 
really taken place it has been singularly unsuccessful us will appear from 
the following statistics given by millowners themselves— 


Imports of cotton piecegnoits (exchnlinti AU'ficial Silk Goods) from, January 

to May. 


1931. 


1932. 


Percentage 
of • 
inercasu. 


United Kingdom 

. 145.511.165 

202,028,779 

38 

Japan 

. 143.011.013 

167,719,817 

17 

Others 

15.7«8,7-ll 

20,870,240 

32 


3l)4.;Ul,249 390,618,860 25 



42 


There is absolutely uO case for any hurry and panicky action by Oovem- 
ment on such summary and perforce superficial inquiry such as is proposed 
more especially as a rcj^ular enquiry into the -whole question of protection to 
the textile industry will commence in the near future. 


The Southern Indie Textile Aesociation, Coimhetore. 

Letter dated the •'itat Jithj, 1933. 

On behalf of my committee, 1 invite your kind attention to the serious 
situation of the indiKenous articles by the “ Dumping of .Japanese Kuods ” 
into this country, particularly on the textile lino owing to the fall in the 
exchange viiluo of yen and cotton operations in ■Jiipun. Even with the 
present t.iriff on yarn, piecoRoods, countries outsido India nro able to 
comi>ete successfully with Indian products. Particularly Japan's position 
is still very strung in plain grays and they are making phenomenal headway 
.at the expense of cotton piecegoods even with the new surcharge of fllj 
pur cent, or 4-SH annas per Ih. Coupled with this fall in exchange value 
of Yon, Japan has been dumping its piecegoods into India, with tho 
result that the indigenous textile Industry and hand-loom weaving are 

paralysed. 

I am, therefore, to emphasise on behalf of my committee, that heavy 
cont. }>«r cent, increnso import duties on cotton piecegoods, gray 

and artiricial goods imported from any cnnntr.v into India should be levied 
to render effective protec-tiou to the Indian textile industry, and to counteract 
the unduo dumping of goods into India. 

Further, Government .should also discontinue their policy of linking 
tho rtipeo with tho sterling which causes lieavy loss to tho cultivators, jnanu- 
facturera, and traders and places Indian manufacturers at great disnd- 

vanlage as compared with foreign manufacturers especially of countries 

like Jaj)un. 

Bengal National Chamber oi Commerce, Calcutta. 

Telvfjrain dated the IH Au/juat, 1933. 

Committee Bengal National Chamber of Commerce invite reference to 
preas communique regarding Cotton Tariff, dated the iioth July. Bengal 
Mills greatly hit by latest fall of dhuti, sari prices from Japan presumably 
due t<] accumuhitioii of cotton stocks purchased at cheap rate before iibnndou- 
inent of gold standard by Japan and subsequent alarming depreciation of 
Yon. Whilo recognising that continuous increase of tariff reacts adversely 
on the mass of consumers, Committee suggest to meet the pre.sciit emergency 
an iiilditional tempemary ml calorem duty on plain grey cotton piecegoods 
on ba.sis of difference between price.s quoted for forward contracts of imports 
from Japan and costs of local manufactures quality for quality. Committeo 
recommend additional duty for a reasonably short period till the exhaustion 
of accumulated cotton stocks in .Japan yielding a differential adv.intage. 
Coinmitteo urge full enquiry on. this point as well us ennsideration of future 
trend of coinparntivc rupee, Yen .and Doll.ar exchanges to estimate Japan’s 
advantage regarding jiurchase of cotton from America and sale of piece- 
goods in India in future. 

Bengal Chamber of Commerce, Calcutta. 

Letter .Vo. 2i50 — 1932, 'dated the and .Aiifj’ist, 19,12. 

I am directed by the I’icccgoods Sub-com-mmittee of the Ch,amber to jpfe* 
to the press rnnimuniquc issued by the Tariff Board on the ‘J.oh .July, in.V. 
intimating that tho Government of India had directed the Tariff Bc.iid Ui 
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mako imriiodiatc enquiry under section 3 (S) of the Indian Tariff Act into 
tho recent fall in the prices of imported piccegoods and to make rocom- 
mendatiuus. 

2. This question has recently been under discussion by the Piecegoods 
Sub-committee, and in view of tho terms of the above communique they 
have instructed me to forward to the Tariff Hoard their views on the recent 
fall in the prit-es of imported piecegoods and to say that in their opinion 
tho position demands urgent attention; for at present Japanese piecegoods 
nro being offered at prices which are out of parity with world commodity 
values. In this connection the Sub-committeo would invito the Tariff Board 
to consider tho following range of the forw.ard prices in Calcutta for certain 
Japancso standard jiieccgoods over a period which covers the time since 
Japanese currency departed from the gold standard; — 

Grey Dhooties —“ Itoraeshoe ” mark. 

Bate. Forward quotation. 

Rs. A. p. 

10th October, 1931. 1 12 0 

20th Decemberi 1931 . . . . . 1 11 0 

8 tli February, 1932 . . . . . 1 13 0 

12th March, 1932 . 1 10 0 

.10th May, 19.12 . •.18 3 

29th July, 19.12.19 6 

This shows a decline of s.sy 1.1 per cent, between October, 1931 and June, 
1932. Tho higher quotation at tho end of July is the result of tho re¬ 
action in tho market on account of the confidence felt by it that the Govern¬ 
ment of India will take action in the direction of a higher duty against 
Jopaueso goods. 

'White Nainsooks —“ iSiS " mark. 

Bate. Forward quotation. 


1 

Rb. 

A. 

p. 

loth October, 1931 

4 

2 

0 

20th December, 1931 

4 

0 

0 

29th April, 1932 .... 

3 

11 

0 

28tli June, 19.12 .... 

3 

4 

0 


This shows a decline of say 20 per cent. 

Chrysanthemum and TMdy CRanee) Shirtings. 

Rs. 10-6 to R.S. 9-12 —January/March, 1932. 

Rs. 9-12 to Rs. 9-4—April/June, 1932. 

Rb. 9-4 to Rs. 8-12—July/September, 1932. 

Rs. 8-12 to Rs. 8-4—August/November, 1932. 

Rs. 8-4 to Rs. 8—September/December, 1932, 

reach “ .Im ” Shirtings. 

The Peach Shirtings were sold at 12 annas to 14 annas less than the 
“ Raneo ” Shirtings and they follow throughout the same range of prices 
in tho same projicrtinn. 

This shows a decline of say 20 per cent. 

Japanese r-rinted Sarries. 

Sold at— 

As. 6—Deccmlier, 1931/Jauu.ary, 1932. 

As. 4-6—May/Juno, 1932. 
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As. 4r-3— June/July, 1932. 

As. 4-li—July/AuKiist, 1932. 

As. 3-lOJ—July/Auguat, 1932. 

As. 3-9—September/October, 1932. 

This shows a declino of 25 per cent. 

Star and Crescent Prints per piece. 

lls. 6-8 to Rs. 6—February/April, 1932. 

Ra. 6 to Rs. 6-8—May/July, 1932. 

Rs. 6-8 to Rs. 6—August/October, 1932. 

This shows a decline of 10 per cent. 

The Sub-committce arc unable to quote figures for forward sales for 
mulls from last November because at that time the Japanese wore only 
able to sell ready, not forward, and it was not until the early months of 
this j'our that the yen depreciation had lowered prices to such a level ns 
would induce buyers to operate forward. Nainsooks on tho other hand, being 
. fairly well established before then, were being liought forward in November 
and it is therefore possible to give the comparative figures for them. 

3. Consideration is now invited to the comparative flguroe for certain 
Lancashire staple goods during the same period : — 

Grey lihooHes — H"xlO yds., i" colour. 

November, 1931—Rs. 2-7-9 per pair. , 

February, 1932—Rs. 2-7-9 per pair. . 

To-day—Rs. 2-6-3 per pair. 

Medium White Mull — 41" x SO yds. 

November, 1931—Rs. 3-16 per piece. 

February, 1932—Rs. 4-1 per piece. 

To-day—Rs. 3-14 per piece. , 

Medium White Mull — 44" x 30 yds. 

November, 1931—Rs. 4-4-3 per piece. 

February, 1932—Rs. 4-5 per piece. 

To-day—Rs. 4-3 per pieco. 


-.Printed Sanies. 

November, 1931—As. 6-2i per yard. . 

February, 1932—As. 6-3i per yard. 

To-day—As. 6-3 per yard. 

The fall in these prices is, it may be explained, consistent with th'a 
decrease in production costs during the period. 

4. A comparison of the figures given in paragraphs 2 and 3 above will 
show that the decrease in the price of Lancashire goods is much smaller 
than the fall in tho price of Japanoec goods, particularly when the excep¬ 
tional and easily under-stood rise in the price of J.-ipaneiSe grey dhooties 
at the end of July is discounted. Tt is the opinion of the Sub-committeo 
that the reduction in Japanese goods prices is due to .a large e-xtont to 
exchange depreciation. In support of this view the SuH-oommitto would 
submit that cases have frequently occurred in tho Calcutta market where 
Japanese firms have sold goods for a given delivery at a certain rate and 
subsequently sold for the same delivery at a much lower rate. 
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6. In conehision I am to state that llic Piecegoods Sub-eommittco are 
strongly of the opinion that .Japanese exchange depreeiutiuii must bo regarded 
as unfair competition and for this reason the Sub-committee would support 
any measure to neutralise the advantage to Japan which the depreciation of 
the-yen provides. 


Mr. N. B. Paiulakar, Bombay. 

Letter diited the S6ih July, lOSS. 

I would submit for your consideration that ordinarily it would be a bad 
policy for the Indian public to support every time the Indian Textile Manu¬ 
facturers in 'their demand for .% prohibitive duty even on ooarsor cloth 
imported from foreign countries. But looking to the peculiar condition 
through which India is passing at present and taking into consideration tho 
ever increasing unemployment in textile workers, I would suggest that your 
Board should recommend the imposition of additional duty on Japanese 
goods on one condition, namely, the Millowners, in return, should agree to 
ahsorli all the uiiuniploj’ccl mill workers. The Millowners should be asked, 
as a preliminary, to start immediately a list of unemployed mill workers 
and an undertaking should be t.aken from the Millowners that they would 
absorb those nnemplnyed men within one month from the date the addition.al 
duty comes into force. Oll-crwi.se the money paid in the shape of additional 
duty would bo wasted in vain. ■ It would be some consolation for a person 
to see that his money is going to help his unemployed brother. 


Meiirs. Tulti Ram Lachhman Dass, Amritsar. 

Letter dated the 26fh July, 1932. 

■With reference to .your notification, that persons and firms interested in 
cotton trade or manufacture should submit their views on the question of 
raising tariffs on cotton piecegoods, other than those manufactured in 
British Isles, wo beg to submit our views and propos.ils below to which we 
solicit your kind attention. 

Hitherto, when the question of raising tariffs has arisen, it is the wishes 
of manufacturers which have boon li.stencd to and the view point of mor- 
ch.ants and consumers has been mostly, if not entirely, overlooked. We request 
that in the present c.sse the interests of merchants and consumers should 
also bo t.iken into considerations. 

As pointed out, s<) ably by Sir A. Ch.-itterjee at Ottawa, India being a 
poor country, the raising of tariff wall to a very high height, might tend 
to hit tho consumers very much. 

As regards merchants, they have entered into a certain contracts for 
goods to arrive and if duty is raised enormously, it is bound to tell in 
heavy losses, thus aggravating already bad conditions of trade in tliis country. 
In raising the tariff wall, we submit that this point should be taken into 
account. 

The menace from Japan is being talked of all round, and the menace 
is of real char.acter too. But when it is remembered that when last time 
duty was raised to 31i per cent, it was hoped that the demon of this 
competition will be laid to rest. These hopes have not boon realised, 
owing chiefly to the f.act that the coiintry against which tariff wall is 
being erected, improved in this time, methods of manufacture, and by cutting 
what Mr. Baldwin once said much of “ dead wood ” in industry and intro¬ 
ducing modern machinery and methods of rationalisation, cheapened its 
cost of produt;tion. The Indian manufacturer preferred ta rest on its cars, 
and has not utilised the occasion in strengthening his position. 

Bearing tho above facts wo beg to submit following suggestions: — 

(1) When custom duly is raised, it should exclude from its operations, 
contriicls hy Indian firms placed before the date of Government’s present 
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notification-, vherehy they have referred the question to you, vit., 2<)th of 
July, ^ ■ 

(2) The above exemption is only for Iiidiun nicrehunts and not for 
JapanesQ firms haviiiji; branrhea in India who might have placed heavy 
contracts in tlirir account. 

Explanation .—The above suggestions if approved will save Indian mer¬ 
chants from needless loss and save the country from Japanese offices oileriiig 
cheap stock g(X)ds. 

(3) Custorn duty on cotton goods, other tlian those of British manuf.actnro 
sliould ho raised in case of those countries only who have gone off gold 
standard, via., Japan, Holland, etc. 

(4) Ciutom duty should bo raised as under ; — 

(ii) hO per cent, increase on present rates on grey goods—48 per cent, 
minimum annas per lb. 

(6/ 40 per cent, on bleached and dyed goods instead of present 3iJ 
per rent. 

(c) No increase in printed goods. 

Explanation .—Indian mills arc mostly interested in grey cloth and hence 
rise to about 50 per cent. In bleached and dyed goods, Japnneso cloth does 
not compete much with Indian production, but with Lancashire only, and 
it is unfair to force consumer to buy dear Lanc.ishire stuff. In printed 
styles, Indian mills arc not al all interested,' and so no further duty is 
necessary in the interests of Indian manufacturers. In the interests of 
British manufacturers only it would be unsafe and unkind to punish 
consumers. 

(5) The aforesaid protection should extend to a period of two years pro¬ 
vided millowners enter into undernoted agreement with Government. 

f6) A conunittco of experts in cotton piecegoods trade and manufacture 
should ho appointed to examine the internal defects and suggest iinprovu- 
incnt of textile industiy in India with terms of rpfprenc:e such ns follows: 
The millowners should enter into ngroement to abide by its rccommend.a- 
tions which may receive .sanction of the Government of India. This com- 
niittoe should examine the working of textile industry, and suggest means 
of its iniproveinenl, in vnriou.s ways, such ns forcible closing of coiicorns 
whose machinery is obsolete, and which are overburdened with heavy debt 
charges, introducing new methods of manufacture, prohibit internal coin- 
petitiou by the present prevalent itracticc of imitating numbers .and trade 
marks, to introduce safeguards for numbers and trade marks sue.h as that 
jirevnil in Lancashire, to reduce niaaagcmcnl cost, to devise means for 
amalgamating small concerns and to suggest division of st.vlcs to various areas 
of luanufucturc, and above all to limit profis for the period of protection to a 
reasnnablo extent, and also suggest more humanu and generous treatment 
of labour in industry. 

The above are my humble submissions, and in making them 1 havo 
tried to look to interests of mannfa<-tureis, morchnnts, consumers and labour 
—all of whom combine to run the entire inachincrv of trade and business 
in this line. In the prosperity of all lies prosperity of the country. If 
allowed an opportunity I would lie willing to augment and amplify my 
suggestions in an oral evidence. 

T await your kind reply, as to when I can meet tho Tariff Board for 
oral examination aud romain. 

Meiin. Pari Shakrabhai Lallubhai, Ahmedabad. 

Letter dated the 37th July, 

If your honour may find following few lines correct and u.seful kindly 
Bend the same to the Tariff Board and oblige. 


There is no calico printing mill in India. 
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Eegarding Japantse doth thity. 

The Japauose firms import cloth jn India from Japan paying above 33 
■per cent, duty at present. The Japanese firms buy cotton from India, 
■exporting to their oivn country paying exporting duties, manuf.scturing cloth 
from the same, imports in India selling at lower rates than those manufac¬ 
turing in India. 

As suggestion the cloth which Japan sells at lower r.ates here in India 
in competition with Indian mills and it is to be astonished how could they 
sell always if they loosing always in such sale.s. If in any case the Govern¬ 
ment may increase the duty on Japanese cloth, then it will be in disadvantage 
to the poorer peoplo and farniers in India ns because being duties higher 
Japan may not buy cotton from India and so the cotton lying nt the godowns 
of farmers they have to redneo the rates for to sell. Xow though the Indian 
mills may buy nt lower rates the cotton, will not sell the cloth at lower 
rates only bec.au8e they want to make more profit nothing thinking of the 
poorer people or their own country brothers. And as the Japanese cloth 
rates will increase owing to duty, the Japanese have to sell off their goods 
at higher rates and at the same time the Indian mills will bring their 
cloth rate at the grade of Japan and so it is only to the disadvantage to 
tho poor in this country. 

Though tho Indian mills .are manufacturing from Indian cotton with 
Indian labour and when are not prepared to sell their goods at lower 
rates than those of the Japan although they arc giving sizing to tho 
cloth from 100 per cent, to 1150 per cent. Now it seems th.at the managing 
agents for their own commission and benefit they make the mills working 
day and night and going to give not more than 6 per cent, interest to 
the shareholders even though they have good margin of profit. 

The managing agents are possible to reduce the rates and can compete 
the rates with Japanese if they make self sacrifice in their salaries and 
commission. If tho Government m.-iy increase the price (duties) it is only 
burden to the poor as the cloth rates will go higher and it may decrease 
the power of buying to the poor. As to my suggestion it is not proper to 
increase duties. 

Please note that T have not Japanese cloth business-s but only Indian 
cloth and cotton business. 

Metin. Udoychand Pannalal, Calcutta. 

Letter doted the 27th July, 10,73. 

With due respect and humble submi.ssion we have the honour to inform 
you that we are one of the biggest Indian importers of Grey Dhooties and 
Grey Shirtings and other cotton piecegoods in Cnlcutt.a market. 

With roforenco to the chain; of tho Bombay Mills for furtbor protection 
above tho 311 per cent, which they enjoy now over non-British goods and 
Ue per cent, over British goods, wo beg to submit the following for favour 
of considoratiou by yoiir Board. 

You arc well aware that owing to the political movement throughout this 
country, our business has been hampered to a great extent and we had 
suffered much luss from time to tinio for the political agitations mndo 
against importation of foreign goods. 

In September last, when Duty on cotton piecegoods was raised, wo had 
to suffer a great loss on account of such enh.aneement. But on the belief 
as declared by tho authorities, that no further Duty was to be imposed 
for 18 months to come and on account of full in yen value wo entered 
into a good number of miitracts for shipments upto Dccom.ber next and if 
the import Duty is further increa.sed it will bring a tot.al ruin on us. 

We may mention here that owing to the increment of Duty in September 
last, Grey Dhooties have been imported in leas quantity than the previous 
yoar. 
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On principle wo are not opposed to a protective policy, so long it promotes 
the ucoiioiiiic welfare of tlio coimtr3’. But at the same time wo are strongly 
Opposed to granting protection to weak and inellicient industries whose ihief 
object IS to jjet henelit of such opportunities and sell of their products 
at a compnrativolj- higher price, thus rendering a heavy burden on the 
L'unsuniers. 

The imposition of further Duly on fine yarns will greatlj' tell upon the 
IM>or weaving classes who earn their livelihood by weaving cloth with 
line yarns which is a considerable business especially in this province. 

The allegation of the Indian Millowners that they are losing at present 
owing to tho dumping policy of Japan is not true. Every day we find that 
their goods are being sold in fair quantities and they are getting good profit. 

If the Duty is increased, it is sure the importation of foreign made 
cotton piecegnods will heavily fall down. Consequently Custom Revenue will 
bo much decreased. Moreover it will bring a ruin to tho importers who 
have made forward contracts upto December next. 

Tinder the circumstances we beg to request you to bo good enough to 
put up j'our considerate opinion before the Board and save the unfortunate 
importers who have been undergoing lots of troubles from sometime past. 

Finally we beg to submit that if it is at all necessary to give protec¬ 
tion to the Indian Millowners no further Duty on pieeegonods may bo 
imposed before the next official year. 

This will at least save the poor importers who were quite unaware of 
such a thing when thej’ entered into bii.sinB.ss for forward shipment, specially 
jn the belief that no such calamity will happen in face of declared opinion 
of the authorities. 


Menn. Madhavdai Gobindrom, Karachi. 

Letter dated the 2Sth July, 1932. 

On account of tho agitation of tho Bomb.ay and Ahmedabad Millowners, 
the matters have been entrusted to the Tariff Board for enquiry and tho 
report on the same ns to how fur the Japan textiles and other countries 
textiles affect our Indian industry. 

Thu ugilatioii so raised is not h.-ised on any sound grounds or principles 
but it is only c.arried out under the scllisli niutives. 

The Japan textiles have not affected the Indian industry inasmuidi as 
it has alfoctcd the Manche.ster mills. Any protection coming forward in 
the shape of increased duty will not lx; safeguarding the Indian industry 
but it will be purely and solely safeguarding tho Manche.ster mills. 

If you really want to protect our Indian Textile Industry tho only Ixjst 
course left is to devaluiso the “ Rupee ”, i.r., bring the Rupee to tho 
pqiiivalent of Sli. 1-4 sterling. 

For your information wo lay down some few facts and figures. 

Hem First—Grey flnttds .—Originally the great bulk of the Grey goods 
used to come from Manchester but since 8 to 10 years, Japan enmo with 
so low prices that Manchester could not st.and the I'ompetition. With increased 
Duty Japan too failed to enmpete with Indian Mills in Grey goods with 
the result that only ulxiut 1,(X)0 pnckage.s of these goods are imported 
to Karachi on an average per month, 75 per cent, of which are ex]>ortod 
t<i Afghanist.an .siid Kashmir State under Bond, consequentlj- the Indian 
Mills arc not affected in nn\ way. it is not a fact that the .Tapiiii Mills 
have sold these goods at dumping prices, for example Asahai Grey goods 
(Chand-Tura) the chief export to Karachi, was sold at Rs. H-IO per Pc. 
last year in the month of Soptember and this year the lowest it has touched 
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is Rs, 8-12 per Pc. This is u suiiicient proof that they have sot sold at 
diiinpiug price. 

Item i—White Shirtings. —This lino has been touched by Japan only 
recently, i.e., since last 3 years. The average import of this article ia about 
bOO packages per month. The same percentage of the import of Manchester 
goods has been decreased in the White Shirting whereas thero has been 
absolutely no effect on Indian Mills. If any Duty is raised it will be only 
to hack the Manchester goods and not the Indian. The prices have been 
inaintaiucd to the level of the last year. This also proves that they have 
not sold the goods on dumping prices. 

Item S —IVkife Nains^kh and Hulls. —In this li ne also Japan has come 
in since last 3 years. Our Indian Mills are not greatly interested in this 
item but it is an undeniod fact that M-snehester h.ia been hard hit in as 
much as that the import of Nainsukhs from Manchester has been decreased 
to a very great extent. The prices have been maintained to tho level 
of last year. This supports our statement that the goods have not been 
sold at dumping prices. 

Item i—Artificial Silks. —This article is out of question. More or less 
it can bo safely called ns monopoly of Japan. Any amount of Duty will 
not help Indian Mills in any way because with 50 per cent. Duty they 
have been selling at As. 4 per yard. If you even put cent per cent. 
Duty it is not going to help India as our Indian Mills are not able to 
sell at less than As. 8 per yard. 

Item .5.— Velveteens, printed and plain. —Our Indian Industry is not 
interested in this. Japan has only captured the trade of Continent on 
account of their cheapness therefore any increase in Duty does not help 
India. 

Item a — The. 1‘rinis. —Our Indian Mills are not interested in this lino 
too. Our Indian Mills never tried to compete Italy and Manchaster in 
this line. Japan has come lately in this line, i.e., since Inst 2 years. It 
has not affected the Indian Mills hut only taken its share from Italy 
and Manchester owing to lUi cheapness. 

Item 7—Cheap Cotton Flannels. —^This too is not the Industry of our 
India. Tho chief imports of this line was from England and Italy. Alika 
the above Japan has taken its share in this lino too owing to its cheapness. 

Ite.m d.—Stripped and printed Checks Shirtings. —Tliis is the Industry of 
Ahmednbad and Bninhuy Mills, which has been really affected by Japan 
coming in with low prices, therefore any Duty put on these goods will ha 
really beneficial to Indian Industry. 

Now in conclusion wo have to greatly Impress upon your minds that 
there is absolutely uo such immediate emergency to increase any Duty 
on Japan goods. India is very poor and masses are in favour oi cheap 
pricea to cover themselves with cheap cloth. They really can not afford 
to pay any higher prices and any increase in Duty will bo an indirect injustico 
to the poor masses of India. Instead wo would suggest that some construc¬ 
tive schemes and methods bo chalked out to increase the muss production 
and to decrease the manufacturing cost of Indian Mills by curtailing tho 
overhead charges and heavy profits and compete Japan itself. 

If at all no heed is paid to the cry of poor mas.ses of India and the 
Bnaid finds it ncccasary to increase the duty it shall . take care of tho 
following requests made hereunder: — 

1. A very clear undertaking may bo taken from the Millowners in India, 
that they will not increase their prices for their products because of the 
increased duty hut they will regulate their prices on tho basis of prices 
of cotton. All the benefit of increased Duty eliuuld be attributed to poor 
masses by mass production with low cost. 

2. The h'in.uicc Member had dei-larcd that there will be no increiHij 
in duty in year 1032. On such assiiranres the inerchauts hod made the 
engagements for forward deliveries and in such casus it will be essential 
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to pTPot-oct the interests of tVio mercliaTits by exempting the contracts nlreadv 
entered into J^fore 25th July, 1932 as was preceded in cose of Australian 
wheat which is well known to you. If this too can not be done then July/ 
August shipments should be exempted from the increased duty as in other 
case there will ho financial slaugliter of the mcrchunts. There is already 
world depression and tho poor merchants of poor India will be done away 
with. 

Once again 1 will take this opportunity to warn you all that the only 
wise step will bj to decrease the value of the Rupee which will autoniat^ 
<'aily improve tho (SJiidition of trade and solve tho problem by itself which 
you' can understand bettor. My brothers and the Government little realise 
that if at all any duty ia inernnsed on Japan gnods, Japan will also retaliate. 
It will stop to'buy cotton from India whereaa Indian mills arc not in ^ 
position to eonauma the whole crop of cotton and thus it will greatly weaken 
tho financial position of our cultivators whose position is already aa good 
8.S bankrupt. Farther stringency will aiirely disahle'nur cultivators to pay 
land revenuo to the Govoniinout which means again a new and further 
trouble fur India. To cut shorl and sweat T most humbly request tlia„ 
befoul taking any steps all side." should bg weighed properly and all the 
bad oonsoquoncea should be foresighted and then tho stops be taken in the 
bust interesta of India. 

My honest opinion will still be the same, i.e., duty ahould not ho raised. 

The value of the Rupee should be deci-cased. 

Tho Millowners profits ahould he curtailed and the manufacturing cost 
hy Mass-Production ahould bo decreased. 


Mesira. Rajmdi Roshanlal, Calcutta. 

Letter dated the 2Sth July, lOSi. 

"With reference to the press eominuiiique issued by the Board on 25tb 
July we arc sending heroivilh our opinion on the question of anti-dumping 
duty against Japanese piecegoods which we hope will meet your kind con¬ 
sideration. 


Enclosure. 

For the last 4 months millowners businessmen as woll as various cham¬ 
bers of commerco have lieon requesting the Government for a special duty 
on the iiii(iort of Japanese textile goods to counterbalance dumping and 
price^iutting brought about by Japan with the help of a shrewd industrial, 
financial and exchange policy. Recently the matter having been referred 
by tho Government to the Tariff Board, the latter body ha* issued a com¬ 
munique to the public inviting the opinion of those interested. Accordingly 
we are herewith expre.ssing our opinion on tho vital points involved. 

On England’s going off gold standard, the Indian rupee was linked 4w 
Is. 6d. .sterling and consequently tho Japanese exchange rose by steps from 
137 to 205. Japan bought raw materials at tho favourable exchange rate in 
enormous quantities and afterwards went off gold standard. Japanese mills 
bought enormously large quantities of raw cotton from America and Indio, 
with the help of industrial Bank. 

Japan with gold standard was able to buy raw cotton cheaply and Japan 
off the -gold standard now c.an sell finished products very cheaply. To tho 
advantage of Japanese mills yen has depreciated much below its normal 
rate of parity. By huyiiig Indian cotton with tho gold standard Japan on 
an average gained a 20 per cent, advantage and now by selling at tho 
present dcpreciatwl exchange r.ito an extra advantage of about 20 per .;ent. 
is gained (as compared with normal rato of parity between tho two conntries). 
In this way .Japnn is in a iiosition to reduce tho prices of her textile 
exports to fndi.a by nlxiiit 40 per cent. J.apqn also bought enormous qUBB' 
titles of American cotton cheaply. 
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lu the last 3 months Japan has become a severe menace to our textile 
industry hy InuuchinK merciless price-cutting. Prices of some cotton goods 
huvo come down by about 23 per cent. Crepes have lost 27 per cent, in three 
months. Twills and Jeans arc alMUt 20 i>er cent, cheaper. Grey heavy 
goods have ng.iiu become profitable to import from Japan. Dhooties and 
yarn are also considerably cheaper than Swadeshi. Grey and white shirling.s 
are also cheaper. In printed goods as well, superior jirinting combined 
with cheaper prices is retarding the growth of our printing industry. By 
examining market quotations of these and other imported and Swadeshi 
goods we reach the conclusion that Japan has become too hard a competitor 
for India. 

Last year whon customs duties were raised prices were expected to rise 
simultaneously, hut on the contrary’ imports frnm Japan after 2 months 
of the imposition of extra customs duties became cheaper by' about lU per 
cent, th.m befurc. Tn this way Japan ha.s always met the customs duties by 
price-cutting and at present she has by her exchange manipulations made 
the protection offered by the t.irilfs in force, tot.ally ineffective and the 
Rwadeshi goods are exposed to the merciless competitinu of Japanese goods. 

in this way we arc of opinion that an anti-dumping duty’ is imperatively 
necessary, in the interests of our textile industry. But there are a few 
objections and precautions to be taken into account for the immediate use 
of tho measures. 

Last yo.ir the prices having not risen equal tn the fresh import duty, 
n cQiisidornhle btirdcn was put on "the financial resources of dealers, merchants 
and importers of J.'ipancse textiles. Truly speaking there was no rise but 
on tho other hand price came down duo to no demand in the market and 
to low price quotations from Japan and conse<)uontly very heavy losses 
were paid—which fact will he proved by fall in tho income-tax yield in duo 
course of time. At present time if such a duty is levied, an enormous 
burden w*ill fall on tho dealers and merchants whoso resources h.^ve lx?en 
already depleted they will be involved m the imminent ruin. At this junc¬ 
ture there is every fear of financial and economic crisis if such a measuro 
is resorted to immediately, because enormously large quantities of goods 
have liecn contracted forward—w’hicb will be evident from custniUB yield, 
which in thi.s slack part of the year, ha.s, proportionately to tho period past, 
exceeded budget estimates. 

Japan's low prices have been a boon to the consuming masses ond they 
will be considorably effected by tho rise of prices. Also such special measurea 
against a p.srtioular country nmy bring serious reprisals. Japan is tho 
greatest customer of our raw <x)tton and the cessation of her custom must 
mean a serious situation for the i>oor cultivators. No doubt, in the long 
run India may he able to utilise her own raw materials fully but for tho 
present such a measure hy way of reprisal ought to bo apprehended suffi¬ 
ciently, yet undue importance should not be attached to the same as J.apun 
cannot safely to her own trade and industry launch on such a revolutionary 
measure. 

Again our own mills have also sought the aid of the Govornment for protec¬ 
tion and it ought to he given in the best interests of the country. Hut to pain 
our millowners have lost tho incentive to improve and cheapen production. 
They are too re.ady to imitate and glut the market. Originality finds no 
idace in mill products. They arc too sorry for inefficient labour but they 
are satisfied with the organisation and expensive old methotls of production. 
Np doubt, Industrial Bank is a necessity for existence of onr mills to help 
them to improve and introduce most up-to-date scientific methotls of produc¬ 
tion. Also the millowners are less responsive to the voice and complaints 
of cloth merchants .nid dealers who are tho persons in position to stimulate 
the use of Swadeshi. 

Though tariff barriers on J.ai>anoKe compotitiou are a necessity, they being 
used inimcdiatoly will Im too clangernus—.is tho financial crisis certain if 
such duties arc immediately resorted to will react on the market and shake 
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the public confidence whion m ulrendy too small. In our opinion for simia 
time importers must lie kept in wait of a fresh anti-dumping duty in order 
to discourage further import contracts and also to enable the dealers to 
clear off oxcessive stocks. This will lessen the dangers to a great extent. 

Customs duties on cotton goods are necessary and ought to be levied after 
the period which Tariff Hoard thinks lit. Artificial silk cloth should not be 
touched as it does not compete with no artificial silk cloth produced by millj. 
Uandloom weaving industry of artificial ailk sloth may be stimulated by 
free import of artificial silk j'arn. 

In our opinion the period of life of the anti-dumping duty should not bo 
fixed but be left to tho discretion of the Government who niaj' remove it, 
on recommendation from Tariff Board whenever necessary. 

By the way wo may also deal with the points raised by tho Japanese 
deputation to the Government of India. It is no matter for India whether 
the Government of Japan deliberately manipulated thp exchanges to sub¬ 
sidise their export trade or not but to us the apparent depreciation of 
exchange is sufficient to warn to take precautionary measures .against dump¬ 
ing. As pointed out by the deputation, the temporary handicap of Indian 
industry will certainly disappear when stocks of row cotton in Japan are 
exhausted but for tho intervening time special measures of protection are 
necessary. 


Mestn. Haji Jamal Noormohamed, Bombay. 

LeAirr dated the ZSfh July, 1932. 

As a result of the several rc(|ucbls for increment in Custom's Duty, it i.s 
piibli.slied in the " Bombay Samachar ” is.sue of the 26th instant that appli¬ 
cations of the interested parties will be gladly entered into stating tho 
opinions on the subject. 

Wo hero do not desire to discuss on the point of Customs Duty whether 
it should be increased or not, but only wc wish to draw your Board's kind 
attention on the fact that .a.s a result of the last speech of Hi.s Excellency 
tho Viceroy on the subject of Duty, Importers of Japanese Piccegoods and 
Yarn have entered intu large Contracts for shipments till during November, 
1932. 

Wo, therefore, beg earnestly to request your Board to declare Its inten¬ 
tion if the Duty is to be increased at least before three months unci thus 
give protection a.s similarly asked by, to the Importers of Japano.se Piece- 
goods and Yarn. 


He Indian Yarn Trading Co., Ltd., Calcntta- 

Letter dated the 28th. July, 1932. 

With reference to tho advertisement appeared in the paper n.sking the 
different opinions with regard to the enhancement of the Customs Duty— 
in reply to which we give below pur suggestion which we earnestly hope 
will bo very favourably considered with. 

'That the heavy Duty must be impossed on all sorts of Japanese Piece- 
goods and Yarns of all kinds, as otherwise there is no possibility of improv¬ 
ing Country made goods which are loosing their ground gradually on account 
of not being able to competo with them in price and hence they are not 
getting nuy chance of flourishing in tho market. Therefore it is oiir earnest 
desire that tho Board will move very strongly iij order to increase the heavy 



53 


Duty on the gnods as stated ahovo and will thereby give the field of improv¬ 
ing Indian industries. 


J, J. Patel, Eaq., Bombay. 

Lei ter dated the 29th July 1032. 

The accompiiTiying representation is fbrwardcd to j-ou this day for favour 
of placing it before the Tariff Board. 


Enelo.sure. 

Imports of Japanese Pieceijoods in India—foreign Exchange in relation la 

prices. 

The Bomliny Millowners' Assoeintion invited tlie attention of the Govern¬ 
ment of Tndia ttj the recent ftill in the prices of cotton manufactures im¬ 
ported from Jap.an occasioned by tlie depreciation of the yen in terms of the 
rupee, with a reqiie.st that (rovernnient may bo pleased to take immediate 
action to counteract the evil effects of the. depreciated yen on home made 
piecogoods. The Government of India, after giving due consi-deration to 
similar representations received from Chambers -of Commerce and other 
commoroinl associations, appointed the Tariff Board to enquire into the 
complaint and report whether cotton piccegoods not of British manufacture 
are being imported into British India at such a price as is likely to render 
ineffective the protection intended to he afforded by the duty iinpo.sed on such 
articles under Part VII of the Second Schedule‘of the Indian Tariff Act, 
lfi94, by the Cotton Textile Industry (Protection) Act, 1930, to similar 
articles manufactured in India. 

2. Government cannot exercise the powers vested in them under section 
3 (5) of the Indian Tariff Act, for the imposition of emergency duty if it 
is sufficiently shown that cotton piecegoods imported from Japan are sold 
in India at a price that would leave margin of duty giving adequate protec¬ 
tion to the indigenous industry. The figures, published in " The Times 
of India ” of tho 21st July last by the Hon’ble Mr. H, M. Mehta are utilised 
here. Ho says that Japan has to pay nnnas 5 for a lb. of clean cotton to 
spin 20s warp and 30s waft and annas 5/6 towards the expenses of 
spinning and weaving cotton into cloth. The cost value of cloth per lb. 
comes to annas 10 which Japan incurs after balancing shipment charges of 
raw cotton and manufactured cloth from nnd to India against size gain. The 
selling rate of cloth in the local markets being tho s.amo as nnnas 10 per lb. 
of cloth, it could be said that this price is sufficiently low to neutralise tho 
beneficial effects of 44 per cent, duty on imported goods. 

3. That tl’.e indigenous textile industry is not deprived of the protec¬ 
tion is evident from the considerntion of the exchange fates in relation to 
prices. The exchange in the months of January to May last was 100 yon 
to 120 rupees but has since then declined from 120 to 104 by 13‘3 per cent. 
Tho price of imported cloth must corresimndingly react. It may, however, 
be assumed that it has been stationary at annas 10 per lb., the equivnlenco 
of which in yen was 0-52 in January last nnd is 0-62 this d.ay. Japan 
realises 0-1 yen more to-dny. Tho duty of 44 per cent, on annas 10 is annas 
4'4 which Japan places against gain of annas l-B, on tho depreciated yen, 
leaving annas 2'8 as excess duty in favour of the industry. 

4. The question next in view is whether insufficiency of duty as a sequel 
to the deprocintion of the yen would render the protection ineffective. It 
is obvious that the present duty nnd the rate of exchange being in force, 
Japan cannot mnnufacturo nor import cloth at competitive rates. In this 
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aenne, the protection afforded at present to the industry is ndequate and 
effective as may be seen from the figures below: — 


Month. 

Exchange. 

Yield on 
sale of 
cloth at 
10 annas 
per lb. 

Duty. 

Net yield. 

Effdth.c 

duty. 


Ka. 

Yon. 

Yun. 

Yon. 

Per ccut. 

December 1031 . 

200 

0-31 i 

0-13 

O'lS 

42 

January to May 1932 . 

120 

0‘52 

0-23 

0-29 

44 

July 1932 .... 

104 

0-62 

0-27 

O'Sji 

43 


6. Although the yen-rupee exchange depreciated from 200 to 104 by 4R per 
cent, since December last, the elfective duty baa been the same for purposes 
of section 0 (5) of the Indian Tanif Act. The exchange since January this 
year Ixhjig doclined from 120 to 104, the yield per lb. goes higher from 0 ft2 
yen to 0'(i2 yen by O'l yen and the net yield after paying duty, to 0-4') 
yon, redlining duty from 43'5 per cent, to 27-4 per cent. Similarly, when 
the oxebange moved dowh from 200 to 120, Japan's yield in January just 
was greater by 0'21 yen diiiiini.shing the duty from 44 per cent, to only 
4 per cent. The iiidu.stry then suffered from the effective protection being 
lowered. The industry in matters of the protection is better situated now 
tlinn .seven montbs before. 

6. Tt has been fairly established from the foregoing figures that at the 
|)re.seiit rate of exchange, Japan realises 0-45 yen after paying duty while 
she bud to .spend 0'()2 yen towiirds the co,st of a lb. of cloth, incurring 
thereby a loss. But sbe has to iruu.sfer a largo supply of surplus stocks to 
this country in liquidation of her foreign debts. The cotton manufactures 
that find their way in the local m.arkets, were manufactured on tho basis 
of 174 escbniigc or on the cost value of 0'-T5 yen per lb. Consignments of 
these, storks help Japan to restore equilibrium in the position of payment 
without the evil consequences of tr.ide loss. 

7. Discrojiancy in Llie eiimmodity prices is in some measure due to giving 
tlio rupee a higher value than its gold equivalence, which is IS'Ocf. At 
the lower rnte, tho home industry could sell cloth cheaper by annas 2 por 
lb. when the yen-nipcc would he I8'f*<f./13'C(/. or 138. But owing to higher 
sterling value, it is IS'bii. / 18'ld. or 104. I’ar of exchange of the yen was 
24'58d. when it was on the gold basia. The normal parity of tho yeii-rupco 
was then 24-.')8d./IM. or ISO'S. This parity must now he establishe.d by 
tr.xdc coiivcnticns if equitable tiude relations between the two countries were 
to endure. 

8. It has been reported in the press that Japan imported cx)tton manu¬ 
factures 86 per cent, more in June tlwiii in the previous month, as tho direct 
effect of the depreciation of the yen. The po.sition of payment in 
Japan is in jeopardy and unless this is restored, heavy flow of goods from 
thoro must continue to replace gold on which embargo has been placed. Tlie 
economic position of the textile industry all over the world is in bad plight, 
and no amount of protection would help an unucnnomic concern to work on 
profiLublo basis. Government have often been urged to reduce the incidence 
of taxation and Irplp to restore the purchasing capacity of the massea. 
llrounmic re-construction cannot, be inaugurated by building the t.nriff walls 
higher and higher crippling tlie slender resources of the consumers who aro 
not organised to give their effective voice in the fiscal policy of this country. 
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Protection liy a further intitalment would, indeed, react in turu on the 
itidustr^ and the jjrodiictivity of Govorninent rcvoiiuo. 

—“ ilome made induuLry ” mcau!i the Indian Textile industry, and 
“ Homo made floods ", the cloth from Indian mills. 


Mr. S. H. Batlivala, Bombay. 

T.fitu- Jfitnl the 30th July lOSH. 

T beg to submit to tho Tariff Hoard my views in eonnectinn with the 
emergency enquiry ordered by the Government in the matter of dumping of 
Japanese Cotton Textiles. 


Enclosure. 

Euerorncy UrxiKS ticoN Impoutr op Jap.^sesr Pikpec-oodb. 

Any emergent enquiry for a specific purpose instituted liv the Tariff 
Board would fail to fructify without a comprehenaire BOrrey of Indian and 
Japanese textile conditions. Because of the existcnco of over 30 per cent, 
tariff there should he no whittling down in the .scale of a fresh levy necessi¬ 
tated by the dra.stic fall in the rupee volue of the yen. An attempt is, 
therefore, made in this communication to show that the current r.steB of 
CUiStoms duties are nothing more than equ.slisation fees to meet tho higher 
manufacturing expenses of Indian mills and do not act ns indirect bounties 
to our national industry. In the second phtcc it will be necessary to show 
that, apart from present abnormal circumstances, oven a higher ratio will 
have to be rocomniendcd in the ordinary course of investigation by the 
Tariff Board now in sessions. Thirdly, facts and figures will be given in 
support of the statement that the gravity of the present critical situation 
justifies tho imposition of thiimping duties upon Japanese imports. Our 
rivals have already driven a coneli and four through the Indian markets and 
should not be permitted to encroach any further upon our national preserves. 

lT’orf.i;ii; Costs, 

.Tapauese millowners are, ns a rule, secretive over tho publication of 
details of working charges. The Indian figures are well known and, exclu¬ 
sive of the item of depreciation, are estimated at about 54 anna.s por pound 
in tho case of our very few best concerns and from 74 to fi4 annas in the 
ease of a great majurity of Indian mills for the manufacture of grey 
standard cloth from 20s warp cotton. At this grave juncture let us defer 
the question of the inoniciency of the Indian mill industry. Because of 
disastrous oflccts upon natiunal economies aiij goveminent.al finances let us 
concentrate upon its preservation. For obvious reasons the working costs 
of “ The Big Five " who control ovjr half the spindle and loom power of 
Japan and dominate the industry ns n whole cannot be over 4 annas per 
ponnd. There are fewer nvor-hends, lower interest charges owing to better 
finaneial stability, no agency commissions and working allowances payable 
as standing charges, and none of the 10 per cent, disability imposed on 
Indian mills for importation of machinery, spare parts and stores. Our 
rivals possess n more suitable weaving atmosphere and a superior technical 
efiuipraent of higher producing ability and lower manufacturing cost. The 
wage bill of a Japanese mill is no higher than that of an Indian mill owing 
to a progressive decrease in the personnel, particularly through tho instnlla- 
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tioii uf automatic; machines, althouRh the daily jjer head average is only 
Its. 1-^ ill India as against the equivalent of lls. 1-12 in Japan. Kegului' 
attenclancG and intensive application on the part of their operatives are 
secured by the Japanese mills by the provision of board and lodging facilities 
and various other kinds of amenities. 

Hours of Work. 

Japan scores the most in reduction of working charges by the operation 
of her mills for over 17 hours a day with a double shift. Some of the hugo 
Japanese combines have .some sort of direct or indirect financial interests 
in Japanese owned mills in China operated for nearly 24 hours daily under 
superior economic environments and yet lower working expenses. All tliese 
factors are helpful in developing Japan’s competitive power ugain.st Indian 
mills working unecoiiomicnlly in smoll units for only 10 hours daily which 
are likely to bo reduced to 9 only in the net distant future. 

Mr. .\rnR Pearse—an impartial authority on cotton textiles—calculates 
that in case of Indian mills tho saving in working charges through double 
sliifts and longer hours of work varies from ^rd of an anna per pound 
for cloth produced from 20s cotton mixing to over 1 iiima for outturn from 
i'i2s mixing. This figure has, therefore, f'’ he deducted from the 

already low wo.rking cost of Japanese inills. If therefore the manufacturing 
expenses of an efficient mill in India is 3i annas per pound of cloth, thoso 
of Japiine.se mills which in a majority of instances arc operated under efli- 
fiont combines cannot be more than 3 annas for u single shift and 4 iiniuis 
for a double shift and longer working hours. It is true that for coarse 
variety of cloth J-apnu has to pay' homeward freight on cotton and outward 
freight ou tho finislied article. But as the competitive area is being trans¬ 
ferred to finer makes of cloth this disadvantage to Japan is being minimised, 
n.s Indian mills have to pay ccmpar.atively more transport charges on foreign 
cotton imported by them, in view of suhstauLial rebates allowed by Japanese 
shipping companies to Jnpaiicse millowners, Moreover, ocean in'mispovt is' as 
n rule, notoriously cheap, and in those Indian markets in the interior where 
mills are few and far between Japan’s competitive ability is hardly impaired. 

We, therefore, arrive at the conclusion that the manufacturing charges 
of II majority of .Tapanese concerns at about 4 annas per pound are 3i to 1 
annas lower than the aver.age of the majority of Indian concerns at about 
7i annas to Hi annas per pound. Jn other words, the present scale of duties 
at 31i per cent, nil rulnirm or at the flat rate of aljout 4i annas per pound 
is meiely protective and not in the least stimulative to the India textile 
indii.stry. 


Japun's Invisible (lain. 

Out of longer working hours of Japanese mills ari.ses an invisible bub 
substantial protection for their output. This is utilised by our Far Kaslern 
coinpelitors for purposes of dumping goods in the Indian iiinikcl.s at rut 
thi-oat prices. In his hook on “ Tho Cotton Industry in India ” Mr. Pearse 
calculates that in addition to the saving in manufacturing charges a mill 
employing double shift of operatives can, in order to secure a reasonahlo 
ivturii of, .say, S per cent, on its capital, afford to sell its goods about one 
anna cheaper ])pv pound. The rcasnk is obvious. The capital remains 
constant, while tiio output is doubled, llcncc half the ratio of profits per 
pound suffices to bring about the siiinu results. In India 9 million spindles 
produce aiiruinlly about 18 laklis of yarn bales ns against 7 million spindles 
and about 23 laUh bales in Japan. 

With three or four financially pow'crful orgnnisation.s supplying the mills 
with cheaply bought cotton from the field and contracting for the purcliaso 
(if their output against these sii|)plics Japan score.s a further advantage in 
the c.Tnipaign of niiden lifting of prices. It is also proved from the balance 
tlicufs of Imlf a dozen huge .Tuf)!iue.so combines that these can earn 20 to 25 
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per cent, on tl’.eir capital, while under identical conditions the smaller mills 
next doors do not show profits of more than 5 to 7 per cent. Hence the mill 
magnates who control the destinies of the Japanese industi^y possess enormous 
latent powers for sacrificing a substantia! part of their earnings in the price 
war which is waged by them in the Indian piecegoods markets. Hence the 
current Indian tariff against .Japanese cloth is a wash oiit, and the Tariff 
Hoard must iuji)o.se an additional scale of duties to thwart Japan’s competi¬ 
tion. 


Bane/it of Depreciated Yen. 

We now turn the normal to the abnormal. In terms of tho Indian 
currency the yen has in the Inst ten months depreciated considerably. It 
took nearly Its. 200 to buy 100 yens, while, to-day, 100 yens can bo had 
for a fraction over 100 rupees. The normal rate is about 100 yens for about 
135 rupees. Between October to December of last year when the Japanese 
currency had aj)preciated considerably over the rupee which was off tho 
gold standard Japan made enormous purchases of cotton especially in 
America for which she paid less by at least 25 per cent, than what the 
Indian mills had to pay, if both transactions were to be reduced to their 
ruT>pe equivalent. The natural business-like presumption is that although 
delivei'ies to Japanese purchasers of cotton were spread over a long period, 
the exchange against these commitments was secured at the time of making 
purchases. It is immaterial whether a certain quantity was on account of 
private Japanese traders or was diverted to Japanese controlled mills in 
China many of which are in some sort of direct or indirect liaison with the 
Japanese mill industry. 

Japan subsequently aban(^oned the 'gold standard and her exchange should 
have been stationary rounfi about Rs. 135 for 100 yens. But owing to 
ndver.se economic factors the yqii co!lap.sed to 100 for about 100 rupees. 
Thus it has happened that goods manufactured out of her enormous purchases 
of trotton made in the closing months of 1931 when exchange was about 
Bs, 200 to 100 vens would, if sold in India then, linve fetched only .50 .yens 
ami are now realising nearly 100 yens. 'While the Japanese mills have 
received more yens for the sale of their goods in India, tho rupee, receipts 
of fndiaii mills from the sale of their cloth has remained unchanged. Heavy 
dumping at considerably lower prices by Japanese interests is, therefore, 
inevitable. 


Facts and Figv/res. 

The following table will clarify matters. The basis taken is one bale 
of cotton of about 400 pounds weight out of which ono bale of grey cloth of 
about similar weight is manufactured. Tho percentago of loss in cotton is 
usually made up by about 12 to 15 per cent, sine added to the weight of cloth. 
The manufacturing charges are estimated at 8 annas per pound for India and 
4 annas for Japan. These charges are in the case of Japanese mills reduced 
to the yen basis at the normal yen-rupee exchange of 100/135, because ex¬ 
change fluctuations do not affect internal manufacturing expenses like 
wages, fuel, interest on loans, etc. The item for cotton which is imported 
by Japan, no matter whether from America or India, is also taken on the 
yen basis according to variations in the exchange. Column A represents 
the cost sheet of an average Indian mill. Column B that of an average 
Japanese mill. The B Column is the crux of the whole problem as it 
stands to-day. In this column the cotton value in yen is fixed on the basis 
of 100 to 180 rupees, because the bulk of this year’s supply of cotton was 
secured early in the season when the exchange was 100 yens to 200 rupees 
and the balance represented the utilisation o.f last year’s carry over from 
supplies which were laid in at the normal rate of 100 yens to 135 rupees. 
The conversion into rupees of the total cost and sale rate of manufactured 
goods in Column B is m.qde at the exchange ratio of lOO yens to 100 rupees, 
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which is the present rate at which dumpiiii' is progressing until the huge 
supplies of euttou are exhausted. 



A. 

B. 


Rs. 

Yens 

Cotton (1 bale of 400 lbs.) .... 

KXJ 

65 

Manufacturing Charges (on 400 lbs.) . 

200 

74 

Freight, etc.. 


6 

Total Cost. 

300 

135 



JU. 

Bodiiced to Bupees. 

300 

136 

Add Import Duty at .average 4 annus ;)ur lb. 

... 

100 

Grant Total. 

300 

235 

Cloth Sale Bate (average of lOJ annas grey 
cloth on 4(X) Ihs.). 

270 

270 


The cnnelusion is obvious. Looking nt tho grand total one can visualise 
that .Tnpauese textiles have a distinct advantage of 25 per cent., even after 
payment of heavy duties. Even with the granting of additional 25 per cent, 
protection to Indian mills dumping will not absolutely cease becau.se Japan 
thriving on its monopoly of cotton textiles in her home market can afford 
to surrender part of its profits by further undercutting of prices in tho 
Indian market. The question of tho protection of Indian consumers docs 
not arise, when under present abnormal circumstances Japan has l)ecn able 
to dump her goods in our markets almost nt the price of cotton. The 
competitive ability of Japanese manufacturers will not he nppreci.ably im¬ 
pair^ by tho imposition of an additional 25 per cent, emergency tariff. 
Unless a higher -scale is recommended by the Tariff Board, the Indian textile 
industry will havo to continue to fight with its back to the wall. 

iRetaliatory measures threatened by Japan havo little significance from 
the Indian economic standpoint. This country has a practical monopoly for 
tho supply of n largo variety of short staple rotton to the spimicvs of the 
world. The balance of trade is in favour of India, because .Japan vitally 
needs our raw material. Our agriculturists are, therefore, In the invulner¬ 
able position of always receiving n fair economic price in tlic markets of the 
world. 

It is only fair to the Indian textile industry that adequate safeguards 
should be provided for its security and progress. Until efficiency makes 
considerable headway it would be manifestly unfair to the poverty stricken 
consumers of India to grant a charter of monojwly t4i the Indian millowners. 


A. H. Manek, Etq,, Bombay. 

LeiiCT dated the 30th Jvly, WSS. 

With'regard to the Government of India’s Cominuniqud for .a Summary 
Enquiry by your Board, I propose to submit tho following pleas for 
consideration ; —■ 

(1) The JJon’hle Mr. IT. M. Mehta states ns per cutting enclosed that 
Japan practically sells Cotton Greys at the price of raw cotton, which is 
true to a great extent. At any rate, according to tho statistics by the 
Ahmodabad and Bombay Millowners’ As.sociation there is very keen com¬ 
petition and under-cutting of prices. If that fact is established. I submit, 
it amounts to "Dumping’! as judged by tho standards of other civilised 
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countries which have adopted like our Governrnciit the policy of discri¬ 
minating protection. The following countries would consider the present 
Imports lit her sale-prices by Japan towards India as coirstituting “ Dump¬ 
ing ” ill the usual significance of the expression; — 

(fi.) The United States defines it as “ Offering for sale in quantity at 
a verj' low price or practically reganlless ul the. price ”, 

(fi) In the-Uninn of South Africa and Australia, “ Dumping ” is held 
to exist when the Imports of dumped goods is likely to result 
in injury to an Industry within the territory concerned. 

(c) Great Britain has the safe-guarding of Industries Act, with a 

Special Committee for. considering the emergency of Import 
Duties (see Annexure A). 

(d) But Japan’s own Laws themselves would without any doubt consider- 

her importations into India at her prices as nolhinu short of 
“ niimping ", if the position was reversed by India exporting 
the same goods at the same prices from India into Japan, and 
this is borne out by Article V of the Japanese Tariff Law which 
defines hoth what “ Dumping ” is and what remedies should be 
immediately applied and the necessary machinery ready at hand 
to enforce such raniodies which are defined, and which reads as 
follows; — 

(i) that important industries arc to be considered as “ threatened 
by the importation of unreasonably cheap articles ", 

(ii) or by the sole of imported articles at unrea.sonably low prices, 

(iii) the reme<l.v to he nnplied is the imposition of extra duties in 

addition to the ordinary duties of their Tariff which however 
are not to exceed the sale-prices of their representative im¬ 
portant Industries, nr in other, words, extra duties to he levied 
are to he equulised to the level of their representative indus¬ 
tries’ sale-prices, or in other and simpler words, the sale-prices 
of their inUiistiics must not be competed for by lower-priced 
imported goods. Further comments are needless as lower-prii«d 
imported goods constituto “ Dumping ", and the 

(iv) Anti-Duiniiin't Committee has the power, on application by 

Ja|iniicsc industries, to investigate whether tho prices are 
clic.aper and if so, the operation of extra duties enme into foreo 
nt once, if the Committee so decides, and the cheap imported 
goods pa.v tho extra duties. 

What .lapiiii would do under her own Laws, we are also entitled to do 
against her in India. That Japanese IiniioiTs constitute Dumping needs no 
further elaboration nor proof. 

Jiiiipiii nr Artifiiifd Sill: (innds. —At the price of As. 2-B per yard they 
compete not only with D.ved, Coloured-woven goods, and Fancies, but also to 
a large extent with Grey and Bleached goods because the duties Ihe.v pay 
is far too small, as the duty-paid costs nro more or less equal or too near 
the sale-iirice of our principal staple lines enumerated above. 

(2) The Trotrition Tlrndered Ineffective .—Judging the effect of the 
Japanese competitinn in the .same manner as the .Tajiancse do in their own 
country again.st foreign iiuporls there, there can be no doubt that, as is in 
fart the ease in Indi.a, protection has been rendered ineffective as the low- 
prices show. My Tmnort. Friends in India have actually imported Rayon 
Fabrics at 9d., e.i.f. Bombay from Germany and Italy, and Japanese Rayon 
Fabrics bnvo made a clc.an sweep of them. With n slight difference in. 
price, my belief and fear.s are that without check, these Bayon Fabrics are 
bound to curtail m.sterially even the sales of Indian Manufactures in White 
goods also .so far as women’s goods are concerned, as they cannot resist 
the blandishments of the silky appearance, the feel and the floss and shine 
ns women’s natural instinct loads them to the vanity natural to them of 
adorning themselves to their host, and in the ease of these goods very 
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striiigHnt and effet'tive delcrroiits arc, in my opinion, not only necessary, Lut 
most uri'ent. 

(S) The licvif.dics migijcKlrd are theroforc such as could equalise the 
prices of Japanese goods (as the Japanese thcniselvos do in their own country 
against foreign imports there) with the prices of sale of our representative 
mills of India or of Bombay and Ahmedahad which are the largest manu¬ 
facturers. But the difficiilty of an elfeetivc dcteirent to offset the tactics 
against our protective duties doc.s not lie, in nij' opinion, in merely increas¬ 
ing import duties against Japan for all Cotton Pieragoods and Yarn, but 
in devising means to effectively counteracting the constant lowering of 
e.i.f. prices of Japanese Imports by reinforcing such Import Duties by 
simultaneously having, in addition, some means of automatically increasing 
the assessment value to the same extent as the Japanese Tlupee-Yen exchange 
falls below the normal level of Rs. ISO to Yens 1(X). The fluctuations in the 
Kupoe-Yen exchange are very rapid, .steep and frequent. Even a fortnightly 
fixing of a rate for assessment of Customs duty basis will not function effec¬ 
tively and may cause constant changes, which is not conducive to smooth 
working ,st the Custom House. Any duty, however high we may conceive in 
fairness to giving adequate protection to our Cotton Industries, may bo 
obviated to a greater or smaller extent by Japan keeping reducing their 
e.i.f. costs. Therefore the procedure most smoothly and easily workable 
that eomTnend.s itself to me hy my long experience of the Textile trade 
appears to he to have sometbing akin to the Japanese method, viz., to equalise 
as far as is feasible by the only method, viz., of fixing “ Tariif values 
of Cotton goods of general use competing with us, in the beginning rcvisable 
every quarter as they do in Iraq, and later on as experience warrants it 
for i months or at most for 6 months, but in no case for longer periods than 
G months. This may appear at first sight to he difficult of accomplishment, 
hut initial difficultios^apart, the Tariff-valuations will conform gradually to 
workable limits and all complaints of hardships as encountered will be met 
and easily remedied. A simpler or royal method is neither conceivable nor 
practicable (see my remarks under the heading “ Proposed Duties ”). 

(4) Indian Anti-Dumping Committee :—Tt is always the case that when 
Import Duties are high, attempts at evasion, or escaping with payment of 
duties at a lower assessment value, will |je made, and however irksome it may 
appear in Iho beginning, T do not think there is any help but. to have a fixed 
Tariff taluo assessment based on the average values of grades imported for 
norinill trading, taking care to exclude from basing the average, in any 
way on goods imported for purposes of “Dumping”. Thcro will be, devised 
various ways of price-cutting aud in the end it will be found that a coinp.irt 
and easy method will he one of Tariff valuations based on sale-costs of 
representative mills, which will take care of both “ Protection ” and of 
Government Revenues through Import Duties. Other methods might ho 
tried, but we shall have eventually to fall back on “ Tariff valuations ”. 

The. Committee, I suggest, should comprise of following members: — 

(a) two representatives, one selected by each of the Bombay aud the 
Ahmedahad Millowncrs’ Association, 

(h) one from the Bombay Chamber of Commerce, 

(c) one from the Indian Merchants’ Chamber and Bureau, Bombay 

Presidency being the principal manufacturing centre, 

(d) one appointed by the Bengal Chamber of Commerce, who is resident 

in Bombay, or they may appoint someono authorised to act on 
their behalf, 

(e) one elected by the Indian As.sociated Chambers of Cnmracrco to 

represent all other Millowncrs of India or the Ple(«goods trade of 
India, 

(/) the Chief Ckillector of Customs, Bombay, to reinesent the Govern¬ 
ment, and who will be the President of the Committee. 



61 


A Snfeguardiiig; of Tiidiistries Act or any other legislative enactment 
should also bo placod on the Statute Book as early as practicable. 

(5) The Alte-rnafives.—lf for any reason the suggestions of a Tariff 
valuation are not adopted, the alternatives are ; — 

(a) 50 per cent. Impui-t Duty on Cotton goods plus an E.'cehaiige Com¬ 
pensation or equalising duty of 50 per cent, extra to be reduced 
ns tfio Rupee-Yen exchange approaches the normal rate of 
Rs. 160 to Yens 100. 

(?;) 100 per cent. Import Duty on Rayon phis the same 50 per cent. 
Exchange Compensation Allowance, etc. 

(c) 50 per cent. Import Duty on Cotton Piecegoods if sold at an inclu¬ 

sive Rupee c.i.f. price, the same to be increased in the absoneo 
of .a composite Tariff valuation basis by the difference betw'een 
such Rupee inclusive price and the Bale-costs of represent.stivo 
Ronibaj- Mills, in the same inaiiiier as dapau does under her 
Article V of her Tariff Law. 

(d) 100 per cent. Import Duty on all other unspecified goods sold ou 

Rupee c.i.f. prices, other than silk, or for mixtures. 

(6) Classifivalion aj liavoti. for tlie operation of the, Tiiriif Act of 1894 
should be specially deemed as of “ Cotton Piecegoods ” irrespective of the 
special duty ijtipnsed on it. It is ii vegetable product and a misnomer to 
call it even " Artificial Silk ” which like Woollens is not an animal hair- 
product. 

(7) Scope and Effect o/ tiny Emergency JJuty fn he imposed should clearly 
stii^ that it has a retro.spective effect under claii.se 10 of Tariff Act, 1894, on 
all Contracts entered into prior to the d.atc of enactment of .snch'emergency 
measure, and to apply in case of all goods relating to such Contracts on their 
“ arrival ” in Indian Ports, and not on their “ shipment ” in fnlfilment of 
.any conditions stated in the Contracts, even if bv terms of the Contract such 
“shipment” be deemed to constitute “ .orrival ” or execution, the extra 
duty in all cases being applicable on the pdiysical arrival of the relative goods 
in Indian Ports. 

In cases of goods which arrived before the enactment of the Emergency 
Act, but not cleared, i.e., duty assessed, settled and fixed as to assess¬ 
ment value, and duty paid actually, whether bonded or cleared on “ Provi¬ 
sional Passes ”, to be deemed to have “not arrived", and which would in 
consequence have to pay excess duty. 

Xo goods, as is usual under the Sea Customs Act, to be deemed to have 
arrived, although the steamer bringing such goods may have entered Indian 
llarhour.s and been docked, until such ves.sels have actually been “ Cleared 
inwarils ”, and the Customs entries for comsumption inwards have been 
lodged and registered in the usual way. 

It is expected that for " Dumping ” purjioses steamers will race with .all 
speed that they can command to escape the imposition of “ Emergency 
Duties ”. 

Let us hope that no avoidable delay will occur in checking “ Dumping ” 
by passing the required legislation. 

ANXEXURE A. 

SoMK CoxTEsrpon.vRv, ktc., Authoritative Opixion.s ox “ Dumpino ”. 

Previous attempts at defining “Dumping” have failed from the point of 
view of their ofIcctivcne.5s for cither preventing nr curbing it; obviously 
therefore thev cannot be sacrosanct. 

When every nation tries hard to “ Dump ” as largely ns po.ssible, any 
iueiroflivc luctlvods or any excuses may prove diastrous, in killing our 
doM'Cstic industries. Contemporary views consider “ Dumping ” so serious¬ 
ly that it is worth our while to carefully weigh them and quickly nd<,pt their 
methods if found more effective than those followed up to the present. 
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“ Dumpiiiij ” is ronscioncclcss trnding as regards the means employed 
wliei'c tliHi'B is u nei-'essily to clear excess stocks at any sacrifice to keep 
industries going, especially under the stress of depression. “ Dire necessity 
ignores all sentiments and business morality.” Extracts from private iioteR. 

irel/.sfer defines “ Dumping ” as;—“To offer for sale in quantity at a 
very low price or practically reijardless of the price." 

The above is typically the American view. Therefore, where Import 
Duties .are found to be in.suilicicnt, they are prornpily increased in America 
without uificiul red-tape causing unnecessary delay. 


The Suhitanee of Econoznici (Silvennan, p. 244). 

ATtjumenis in favour nf Pruieciion and against Dumping. 

That Protection rnenna high Kvipcs; an industry which is not undercut 
by foreign rivals can jjay its workers better wages.” 

“ That Prnte.rtion is necessary to guard against ‘ Dumping '. A firm 
abroad that cnjoy.s monopoly or other .advantage may charge comparatively 
high prices in its own country, but in order to secure large scale production, 
mail hart to produce more than is ahsorbe.d hy the home market. The surplus 
may be ‘ Dumped ’ in other eountrlea at prices lower than those in the 
firm’s own country.” 

" That unrniploymcnt is reduced. It Ls maiutnined that the diverrsion of 
demand to home-produced goods must necessarily reduce the percentage of 
unomployioeiit." 

That Japan is very quick in taking “ undue. ” advantage nf any Conven¬ 
tion or any loop-hole is also evidenced by the Bombay Millowner.s’ statement 
dated the 17th July, 1920. 

“ A shipper or a manufacturer of cotton in Shanghai is compelled to 
join the Indian Cotton Transport Association, if be wishes to ship goods 
to SI .snghui at tlio lowest rate. A further remarkable feature of this 
arriingenicnt is. that in .spite of prole.ct from. British .ihippe.rs, this so-called 
Indian Cotton Tran.sport A.sso('i!ition has laid it down that the ‘ Menkwa ’ 
or the agent of the Japan Cotton Spinners’ A.s.sociation in Bombay shall 
alLjcntc the freight sp.ace allowed to British and Indian exporters ovoii in the 
British shijis of the Conference Lines. In the interests of future harmonious 
relations, which you state Japan is so .anxioii.s to foster, rillnc.ition of freight 
space for cotton exports from Indian port.s to the International Port of 
Shanghai sliould he made either by an impartial authority appoitited by the 
Government of India, or alternatively all shippers should he allowed freedom 
to make their own arrangements.” 

Hut .Japan's .selfish interpretation of Conventions, International arrange¬ 
ments regarding Labour, etc., is very scathingly coininented upon by a 
writer in the “ Kaiser-i-Hind ” of .5th .June, 1932, who is apparently a 
ifiinpctcnt husinessinaii with considerable experience of the Japanese and 
Cliinese trades. 

“ .Japan is compelled to buy che.ap Indian cotton which she Rssenti.ally 
requires for manufacturing eoarse cloths. It is nntur.il and quite probable 
that if to-morrow she finds it convenient to buy cheap cotton elsewhere, 
she wo\dd at once drop Indian cotton altogether, as she buys it of necessity 
and not as a favour to Indians. Notwithstanding this fact, ns if she bought 
Indian cotton to favour us, she atone controls the exportation or steamer 
transport of raw cotton shipped to Shanghai .and Japan. Poor India has 
boon deprived of the freedom for transportation of her own cotton from her 
shores. Is this not humiliating? All control is in the hands of tho Jap-anese 
controlled ‘ Indian Cotton Transport AssiX’intion ’ which must ho regarded 
as a subsidiary of the .Tnpaiiesc Cotton Industry. The shipping order or 
the permit to ship any quantity and by any steamer rests and is determined 
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hy tho Hdinbay agent of the ' Monkwa irrespective as to whether the 
steamers belong to tho P. A O. or B. 1. or the French or Japanese Nationality. 
The anomaly is that tho 1*. ct O. and the li. 1. S. N. Companies are j)aid 
subsidies from the Indian Irensury, and yet these British Tndian subsidized 
lines are allowed to work in this rfiepeet under the thumb nr control of an 
entirely foreign country’s industry, and the Government of India continues 
to suffer such an intolerable humiliation. Tf Indian people pay taxes from 
which such subsidies are paid, whether for mails or for any other purpo.se8, 
then why should we not avail our.selves of such subsidies for the good of India 
instead of thus helping interests of the Industries of a foreign nation like 
Japan?” 

Is there any wonder that this anomaly gives a handle to the bitterness 
of the Indian Nationalists against the Government of India? 

The United States^ Auitralirt and Uniiin of South Africa. —“ In these 
countries, ‘ Dumping ’ is held to exi.st when the importation of ‘ Dumped ’ 
goods is likely to re.nult iti infury to an industry within the territory 
concerned.” 

This is certainly a correct view, otherwise “ Protection ” does not serve 
any purpose if you allow “ Dumping ” tactics to nullify it. 

BrittDh SafegtMrdiny of Industries /If/.—.Although criticisms are heard 
of the inade(|uncy of the above in protecting British Industries against unfair 
foreign competition, nrfich'S 2 and i tiuotcd below generally are stated to bo 
mainly instrumental in that they con.stitute n sufficient cause or consideration 
for the Investigating 0<iinmittce to grant protection. Abnormal foreign 
importations (2), and if the competition seriously affects employment m 
the home industry (4), are rightly considered an amply sufficient reason in 
.America, South Africa, Australia, etc., for jrrunting Protection which ought 
to be an e.ve-opener to the Government of India i.n the present most critical 
situation. 

If the, .Tapancse Convention of l'J05, instead of heing a help ns the 
“ liuf.son d’etre. ” of its acceptance hy Oocenmcnt. of India, has been a 
positire and continuous “ Ifindianc.e ” to flu: fndion Textile Industry, then 
trhy not scrap it? It shoutil hare been scrapped in 1927 (see my re.rniirks, 
paye. 159, Qne.stion 125, Volume IV, liepoit of 19.27). 

It is a heavy " Damocles Sword ” hanging continuou.sly by a slender 
thread on the lujck of our Tndii.sti^ and on that of its labour. .Tapan’s 
argument practically amounts to this, that so Jong as the Convention con¬ 
tinues, she can undersell and undercut us in prices in our Homo market, 
and tii.at unless we impose duties that apply t-o all nation.s (sn ns to call 
forth a retaliation in our export trade in our produce), an impracticable 
proccdiire, she can [ily ducks .and dr.akcs with our domestic industries. If 
her finances are low and if her budget is not balanced, nil she has to do 
is to impose a sort of “ a special and genpr,any applicable " duty, as .in 
excuse for continuing her depredations in India. She kiiow.s that lio nation 
can ‘‘ dump ” textile goods into .Japan lajcaiise of .7up.an's dejireciatcd 
exchange, or of her comparatively low costs of production through the 
acknowledged eflficieiicy of her labour and m.anagement. Or, in other words, 
becau.se she is comparatively more efficient at present than any other Textile 
industry in the world, other nations’ te.xtile industries must starve or 
perish. If, by chance, any other nation can compete with her through a 
greater depreciation of exchange, or through greater officiency, the Exchange 
Compensation Act with fiS per cent, extra duty and article V of her Tariff 
Law are suffieiently elastic to so increase .assessment values of such cheap 
imiiortations into Japan as to equalise them to the sale value.s of her repre¬ 
sentative mills. 

The Convention is thus made useful for her benefit exclusively and reduced 
to impotcncy so far as concerns the other contracting parties, if they choose 
to ho BO accommodative to her as the Government of Tndin has been. To 
.judge whether any particular importations from Japan into India constitute 
“ dumping ” or not owing to our lax interpretations of the Convention or 
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owing t(i the iii)ii-(.*xislence of n ftcxiblo “ Snfeguarding of liitliistries Act ” 
like that in vogue in Australia, South Afrion or the Uniterl Suites, is 
a hpi'culean task, if not nn inipossihU’ one. And ns ii snail is an p.xpress train 
compared with tho .speoil with which the (iovernnicnt of India ails (4 .years) 
for an inadenuale protection of only 4 per cent, on eloth, Japan will mine 
heaven and parch to havo the jHpiinp.sp Ooiivenlion of l!)0o rthiund im Imit/ ns 
jiiisslhle (III ijli'iic and under any excuses or .suhteriuges for further 
“ dumping ". Action for its repeal .should he the ivntehword of the Mill- 
owners and indeed of ail industrialists in India, and indcs'd through their 
snfet.v of the GoyeriimeiiL of indi.a also, if the latter do not want their pre- 
bent revenues fniiii industries to he annihilated. 

HiHish Siilcyiini''liiiij ('nminiltei's S pniiits for inn th'i/iifiuil:— 

(I) “ Whether the Industry is of substantial importiinco by reason 

of tile vu/iiine nr iitifure of the goods produeed." 

Vote. —If the nature of goods is of importance during war ir 
if the volume is so large as to be ,a source of livelihood, that 
appears to Hritish (Toverninent to be ii sulhc-ieutly good reason 
for granting adequate protection. 

(91 “ Whether the importation of competing foreign goods is 
nhiuii null.” 

(J) “ Whether tho imported goods are being offered for sale here at 

prices below lhn.se iit which .sijuihvr goods can be pi'ijfitiibly manii- 
faclurud in llritiiin.” 

(4) “ Whetber such competition is sern/usUj itfjrrtinij emvdoyment in 
the home industry." 

(hi " Whetl’.er such (exceptional eompetitinn ' is rendered nrifiiir by 
currency cloprceiation in it conipeting countrv; h.v siihsiiiies, 
bounties, or other nrtifitial advantagi's; or hv interior condi¬ 
tions (if labour, such as lower wages, or longer hours anywhere 
abroad." 

Note. --This applies to .Japan in pre.scut r-ireiimstances in 
I'egni'd to her trade in Testilos with India. 

(G) " Whether the applienilt industry is being e.’.rricd on with reasun- 
iihlu cRicieney and ecoiinm.v." 

(71 ■' Whether the imposition of n duty ou gnnds of the class or 
dcscriiitioii ip tjuestiou would exert a seriously adverse elfect 
on any otlier industry, being an industry using goods ol that 
cla.ss or description in indu.stry.” 

(SJ Whether, having regard to the nh.ive conditions, the applicant 
industry luis in ihr. uiniihni of the (Vo;i 7 iiiftec estahlis'‘ed a claim 
to duty; and if so, what riite or rates of duty, iu the opinion 
of the Coiiimiltee, would he reasonably suffieient to cunutcr- 
vail tlie unfair competition.” 

J.C'iidnfmn .—" The puhlic good rerpiires that production fliould expand as 
fur us is consistent with the nlwirbiii!! capacity of the market: at present 
the enlarged comimtitive spheres nf industrial iindertiikings. eonpled w'th 
large scale prodnetiim, have ereated conditions in which competition is a 
mirictire. rather thiiii u sHiniilnlire factor. The successive vises and fulls 
of the triido cycle, due in part ut Icnst to competition, niv a continued 
irritution to industry ; the gains iimde in periods of uniisunl activity (hoom-) 
are schlnm lufficirnl- to otnnr for tlir {nS.sr.D snstniiird dmiiui (Irpifsunni. 
In view of industrial necessity, neither truditimi nor prciudico should he 
allowed to unhnkl competition us n sijsfriii in. il.iidi uununnil Page Si, 
Gordon's “ Problems of Trust, and Monopoly Control ". 

The inevitable necessity of immediately scrappiiii: the .Tnpanes<< Conven¬ 
tion of lyns and nn Rmergency Ordinance to slop " Diimpine; " by exchange 
compensation decree is incessant and loiidi.v calls foi immediate .ai'tion. 
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ANXEXURE B. 

IlIlTKIAL PnEFETlKNCB ver»U ,1 FSEB TilADE. 

Lord Iiii^licnpe whs always in favour of Free Trade, probably because 
whilst Great Britain was a “ Free Trader ”, when she had the lead of other 
countries in manufacturing, shipping, transport, etc., and when there was no 
serious or effective eonipctition from other nations during the 50 years 
previous to the Great War, she and he both made their piles. He was known 
to he radically opposed to “ Protecftiou ” and when the Merchandise Marks 
Act was considered in the House of Lords in 1926, ho is reported to have 
caused a sensation there by his speech of which the following is an extract: — 


Ejciract from Lord Inchcape’a speech in 19:JC. 

(u) “ AVe are not a self-contained country and never shall be unless our 
population diminishes by tliree-fourths of what it is at present. We live 
hy wliat we manufacture and send abroad, and by the ships we build, and 
these are paid fur by iiiteinational trade. I am convinced that those who 
arc behind this Bill have nothing but the iutere.sts of their country at heait; 
but T iim equally convinced that if their policy succeeds, and leads to the 
people of these Islands purchasing and consuming only the products of this 
country and of the British Dominions, it will bring disaster to that world¬ 
wide trade and those exports which have been onr sbcet-anchor for nearly 
a century. Do .vnu believe that tlio peojilo of those Islands or even your 
Lordships will refuse to buy Danish butter or China Tea if they ar.c cheaper 
tlum and as good as British butter or Indian Tea, or that they will refuse to 
buy oranges from the Levant if they are cheaper than and just as good as 
oranges from any of our Dominions.*’ Would your Lordships or tho peoide 
refuse to buy eggs laid on the Continent if they are ns fresh as and cheaper 
than egg.s which are laid by our own barn-door fowls? I do not believe it 
for a moment.” 

(h) “ The noble Viscount, Lord Peel, referred to tho advurtising of foreign 
goods. T rememhor that many years ago in India a Merchandise Marks Act 
became law, following a British Act. Everything had to he stamped 
with the country of origin. Tho consequence was that the goods 
that were coming into India from Germany wei-e thereafter stamped ‘ Made 
ill Germany These articles pcrmcatod all the bazar.s, they were bought 
by the millions, and when the millions came to replenish their stocks they 
had get accustomed to goods stamped ‘ Made iii Germany ’ and would buy 
no others. It was the very lx.'sl advertisement German goods ever had. Tho 
proposal of the Government in this Bill may sound all right to those who know 
little, or it mny he vothlni/, of business or of political economy. To them 
it has an allraction. To me, if I may venture to say so, it has none.” 

Tho noble Lord was both right and wrong. The sentiment of " Buy 
British ”, nr of Imperial Preference to tho British Dominions, sounds right 
to rich peo))!e and to those that can afford to .show patrinti.sm, to a limited 
extent, so far as their per.sonal wants are concerned, but to the poor people 
who have to make their “ moiie.ij uvges ” go as far as possible to supply all 
the ncccSiSaries of life and also to save a little, if not much, for a rainy dav 
sentiments of patriotism can prevail to a very limited extent only. Great 
Britain's life, ns Mr. Thomas says, depends on her exports, the worth of 
which will he appraised on their intrinsic merits by liard-headed businessmen 
and they always offer a price for their purchases for a profitable re-sale to 
the ma.s.ses in hulk lots, according as they are suitable or otherwise to their 
purchasing power or capacity to aljsnrb them and for that purpose sentiments 
cannot and do not go far wlicn pockets are touched. 

The noble Lord was wrong in thinking that Great Britain would be able 
to hold her own as of yore against the competition of Continental countries 
and of Japan in the open and free markets of the world. If she persisted 
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in hor “ Free-Trado ” policy, slie wonld ba able to carry on a losing trade 
for sumo time and would ultimately sink to a third-rale nation. 

International trade that Great Britain carrietl on in Lord liiclicupe’s time 
is quite different troin what it now is. There is competition galore, fair and 
unfair, which recognizes no sentimental bounds or patriotic considerations. 
Persistence in a free-trade policy can result only in a one-sided trade, i;is., 
more imports and little or no exports, which implies a drain of gold that 
not even the richest country in the world can stand for long. It ha.s driven 
Great Britain off uolrl. It could have done worse, but Great Britain bas done 
wisel.y in adopting “ Protection Imperial Preference is no substitute 

either for free trade or protection, for every one wants a fair return nr 
Quid pin quo Is not a fair adjustment [mssible with a sort of 
“ eqiiitahlc preference ” to all our customers according to the merits cf 
exchanging their coiniuodities for ours on a fair basis, which is the true and 
real meaning of “Mercantilism”? 


AXNEXURE C. 

Raw CoTTOJf, Yakn axd (Ti-oth Pmceb m MANcnKRTP-n. 
(Changes on Pmaifagc Basin — 1!)}4 to 1036. 





Cloth. 

Egyptian 

Cotton. 

Egyptian 

Yam. 

Average of 
all yams 
and ointb. 

June-Jttly 1914 . 

100 

100 

100 

100 

100 

100 

June 30, Ifllfl • 

79 

88 

76 

87 

81 

82 

.. 1916 . 

133 

131 

101 

137 

133 

126 

.. .. 191’' ■ 

292 

254 

179 

386 

261 

261 

.. 1918 . 

349 

G13 

349 

339 

391 

388 

„ „ 1919 . 

316 

403 

319 

319 

313 

334 

.. „ 1920 . 

408 

569 

487 

73,6 

603 

668 

.. 1921 . 

118 

177 

170 

182 

197 

171 

1922 . 

199 

210 

179 

232 

185 

201 

„ 1923 . 

260 

244 

194 

191 

178 

211 

„ .. 1924 . 

262 

264 

214 

278 

215 

247 

„ .. 1925 . 

203 

210 

189 

377 

240 

244 

January 29,1926 

160 

179 

164 

216 

191 

182 

February 26 „ 

156 

169 

163 

204 

191 

176 

March 26 ,, 

153 

164 

167 

184 

178 

167 

April 30 » 

149 

isg 

165 

101 

172 

166 

May 27 

165 

lti4 

158 

201 

172 

170 
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Cloth. 

Egyptian 

Cotton. 

Egyptian 

Yam. 

Average of 
all yarns 
and cloth. 

June 26, 1926 . 

144 

166 

161 

102 

172 

163 

July 2 


130 

164 

160 

ISO 

172 

161 

.. 9 

t< 

144 

156 

160 

1H9 

169 

162 

.. 10 

If 

HO 

106 

150 

189 

169 

162 

„ 23 

19 

140 

156 

160 

190 

lG(j 

162 

.. 30 

II 

160 

169 

161 

192 

1G6 

103 

August 6 

11 

146 

159 

151 

186 

166 

162 

.. 13 

II 

140 

156 

160 

181 

](>3 

158 


Erplanntioji oj the I'ert'enfage Basis. 

In this Iflblo the iiricio of raw cotton, yarn and cloth on July 31st, 19M, 
is taken as basis unit (100) in each case, and the price at the various dates 
Riven is cnlculivtud as a percentage of the basis figure. Thus, quotations are 
average of cotton, yarn and cloth on a common standard, and the fluctuations 
may he compared. 


Meisri. Kiiban Singh Man Singh, Amritsar. 

Letter dated the. Htfh July, VJS2. 

It appears in the papers daily that to .safeguard Mills and Indian Cotton 
industry, duty on the Japanese goods imported to India may be enhanced. 

We aro also very closely connected in Japanese business and wish to 
bring to your kind notice only a fact which in our opinion is solid and 
re<iuires your keen attention. 

That merch.mts in India at Hombay, Calcutta, K-irachi and of up-country 
have their commitments of forward contracts mostly of June and July. If 
the duty is enhanced before the arrival of such shipment, in our oiiinion, 
most of the dealers would not be able to pay to tiie sellers, and would bo 
compelled to close their shop and go to liquidation. Just to save Indian 
merchants, duty should be enhanced on or about 15th Septemlier, when such 
goods contracted for will reach them and the incrcasement of duty will give 
life to all petty dealers as the season would be in full bloom and prices would 
go up. Mostly after July no busines-s has been largely done. 












